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Vision Statement

To strive through excellence through Commitment, Integrity, Hnnesty. |
and Team Work

Mission Statement

To invest and operate successful logistic center and invest in high return
ventures.
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DIRE PORT
The Directors are pleased to present the report to the shareholders for the year ended 30" June 2024.

The Company earned a profit after tax of Rs.99,824,929 after deduction of depreciation expenses of Rs.
24.6 million . The earning per share was Rs.2.25,

This was one of the highest profit in the company history and was due to the following major factors:

1 Unprecedented increase in dividend flow from company strategic portfolio. The dividend flow

was almost 4 times higher than last year as profitability of invested companies increased.

2. Smooth operation of company logistic center and ancillary services provided. Leading to higher
revenue.
3. Strict control on expenses/employee count Inspite of inflation of 22% last year,

The financial year ended 30™ June 2024 saw macro economic stabilization in all key areas of the
economy. The belt tighting by the GOP lead to a primary surplus in the fiscal deficit, a first after 20
years. The IMF mandated “Slow growth- equilibrium” model lead a stable exchange rate and the rupee’
traded in a narrow band of Rs.278-281 to the USD through out most of the year.

A major part of the company to the portfolio is invested in banks which made extraordinary profits due
to highest interest rates.

The resolutions passed in last year AGM were implemented and partial investment in the company
subsidiary Fazal Solar (Pvt) Ltd., was made to implement the 1000kw solar roof top project. A major
milestone which was completed was grant of generation license by NEPRA far the project.

Management is hopeful that the project will start functioning very shortly and add positively to the
bottom line.

SECP was approached for name change of company as approved by shareholders in last AGM.

The process is undergoing and will take some time due to many legal formalities that have to be carried
out.

FUTURE OUTLOOK

The outlook for FY25 looks promising, at the signing of this report. Inflation has fallen to 7.9% as per last
month September 2024 reading, due to macro stabilization measures. Due to the fall in inflation,
interest rates on T-bills have collapsed making equities in the company portfolio reach better valuations

and possibly better net profits in the future . With interest rates at historical level of 10-12%, the private



sector could restart the investment cycle abandoned 3 years ago. If the IMF program is implemented in

letter and sprit the general economy could very well get into a multiyear growth cycle.

Due to continuous profits and growth in company assets, the capital base of the company has surpassed
the Rs. 2 billion mark allowing for bigger, more capital intensive projects to be faunched in the future.
Management is looking at many options for the ‘next big project’ which may include establishment of
another high end logistic center or even establishment of IT sector related project.

Several feasibility studies are been conducted by the management to decide on how to leverage the
Rs.2 billion eguity base of the company. ki

In order to fund the Solar project with 100% equity , the board has decided to fore go dividend this year
and conserve fund, as the borrowing cost of banks finance is still very high, However in view of
improved financials a dividend in the future is possible.

During the year the following people were director on the board.

MR. NADEEM ELLAHI SHAIKH

MR, ABDULLAH MOOS5A

ME. MUHAMMAD SULEMAN

MR, MUHAMMD AFZAL

MR. AHMED ALl

MR, MUHAMMALD ZUBAIR

MR. SULTAN MEHMOOQD (Resigned on 22" August 2024 and Replaced by Mr. Anwar Ali,
MR. ANWAR ALl (appainted on 237 August 2024)

The financial control of the company adequate and Internal audit terms regularly does inspections.’
Regarding Auditor points raised in the audit report, | would like to state the following.
Please find para wise reply to the Auditer gualifications:

a. Sending and receiving third party confirmation {in this case, balance conformation from Bank of
Punjab} is one of the procedures applied by auditors to verify the balance pending. The:
management has not only disclosed each material fact about these liabilities under note number
17.2,17.3, 17.4, 23.1 & 23.2 but also provided all documents relating to Bank of Punjab liability
which could help them verify such balance through other alternate audit procedures but the
auditors still choose 1o qualify these liabilities because they couldn’t satisfy themselves on the
basis of their judgment. .

b. The management believes that the liability should not be recorded more than the pruh:a'bie-

outflow of economic benefit and in the case, as stated in note number 23.1 the management



and the legal advisor firmly believes that the autflow won’t be more than what already recorded
in the books of the company and basing that, the management is of apinion that the markup of
Bank of Punjab along with its pending liability is correctly recorded and properly disclosed in the
financial statements.
€. Regarding outstanding dividend of Rs.239,589 the management is trying, with share register to
identify the relevant shareholder. Due to unclaimed dividend been at least 15 years or more, the
shareholders are not been identified.
d. The management has written a request letter to SECP for reduction in penalty amount of
Rs.250,000/-. It is hoped that SECP will look into this favorability.
Regarding corporate governance peints raised the company has separated the office of the CFO Iajm:l
company Secretary as per reguirement Companies Act 2017, Note regarding CFO and company
secretary not having proper certifications is noticed. However | would |ike to add that both
individuals are working in senior positians at the company for more than 15 years and have handled
all financial issues and negotiations with banks and SECP, PSX diligently. As the company financial
position further improves and It is in a position to afford higher salaries. It will appoint higher
qualified individuals, For director training management is contacting proper institutes to complete
training of directors.
Your company always ensures Envirc:-nlment preservations and adopts all the possible means for the
environment protection.
You company is fully aware of its corporate social responsibility ane has been working positively to
raise the educational, health and environmental standards of the country in general and local
communities in particular. |
Related party transaﬁinns are shown In relevant note to the financial statements as per |AS24.
Financial Risk and Risk Management
Liquidity Risk: Prudent liquidity risk management ensures availability of the sufficient funds for
meeting contractual commitments. The Company's fund management strategy aims at managing
liquidity risk through internal cash generation and committed credit lines with financial institutions.
Directors’ Remuneration: Company has a formal policy and transparent procedure for the
remuneration of its Directors in accordance with the Companies Act 2017 and the Listed Companies
(Code of Corporate Governance) Regulations, 2019,

The CEO and Directors remuneration is disclosed in Mote 29 of the flnanclal statements.



Board of Directors as at June 30, 2024 consists of:
Mumber of Directors:

al Male o7
b) Female 0

Compaosition of Board:

Independent Directors; 03
Other Non-Executive Directors: 01
Executive Directors: 03

Board of Directors meetings: A total of 04 meetmgs of the board of directors held during the year
from 1% July 2023 to 30™ June 2024.

Committee of Board of Directors:

Audit Committee Mr. Muhammad Zubair Chairman
Mr. Sultan Mehmood Member
Mr Mubammad Afzal Member

Human Resources & , . Mr. Muhammad Zubair Chairman
Remuneration (HR&R) Mr. Muhammad Afzal Member
Committee Mr. Ahmed Ali Member
M. Nadeem Ellahi Member

The Board of Directors is committed to maintaining high standards of Corporate Governance.

The board of directors is pleased to report that:

The financial statements prepared by the managament present farrly its state of affairs, the
results of its operations, cash flows, and changes in equity
Proper books of accounts have been maintained

Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment
International Accounting Standards, as applicable in Pakistan, have bee_n failuweg:‘ in -
preparation of financial statements and any departure there from has been adequately
disclosed.

The company does not have any female employees. Due to the nature of the business,
finding female employees is not easy but management is striving to add female employees

to the employee mix.

By order of the Board
NADEEM ELLAH| SHAIKH
CHIEF EXECUTIVE

KARACHI DATED 5™ OCTOBER 2024
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|PA?!'TERN OF EHAREHOLDING, HELD BY SHABREHOLDERS AS ON JUNE-3D,2024

hrs. Gililer Humayiun

CATEGORIES OF SHAREHOLDERS SHAREHCOLDERS |SHARE HELD |PARCENTAGE
Directors and thelr spouse (&) and miner childern :
Memed.
1. Madeem Elahi hadeam Elab 18,283 275 41%
2. Muhammad Suleman Muhanimad Suleman 1,000 0.0023%
3. Abduilah Motsa Abduliah Motsa 1,008 0.0023%
4, Muhammad Alzal Fam Garanfar Al T,000 00055
3. Suitan Mehmoad Sitlan Mehmood 1,000 B0023%
B Ahmed All Muhemmed Azad 1,000 D.0023%:
7. Muhammad Zubair Marium Hurmayun 40,840 008220
Mavesad Eilahi 19,873,331 455
Assoclated Comppanles, undertakings and refated 1
partles - - 0.0000%
Execulives - - 05
Other Institlions 171 494 {0, D2B5%
Banks. development inance Instiutions, nop- babng
finalice companiad, inaurance campanlas, lakafil,
madarabze and pansion funds - 4,800 0.0108%
Dthars 8937840 13.3655%]
Total 44,426,694 100%
Shareholurs holding 5% or more i
MNadaes Ellal 41%
Neveed Ellahi A5

4%

ALl ASGHAR TEXTILE MILLS LTD
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KEY OPERATING AND FINANCIAL RESULTS

ACCOUNTING YEAR

OPERATING RESULTS

Logistic Center Service Reveune
Grass Profit (Loss)

Met Profit {Loss) After Tax

FINANCIAL POSITION
Assets Employed:
Operating Assets
Current Assets

Other Assets
Deferred Cost

Assets Financed By;
Shareholders Equity

Directors Loan

Surplus on revaluation of Fixed
Assets

* Lang term Loan

Other Deferred Liabiiity
Current Maturity
Cther Current Liabilities

Key Ratios
I_E,P,S
Current Ratio

FROM 2018-2019 TO 2023-2024

2023-2024 2022-2023 2021-2022 2020-2021 2019-2020 2018-2019

‘000

66,402
13,521
89,825

1,232,652
1,284,822

1,613,524
31,649

947,795
19,058
127,524

152,244

2.25
B.84

000

63,796
31,325
14,235

553,094
694,860

1,613,524
15,638

682,474
20,993
1,935

78,620

0.32
8.84

'000

52,586
18,207
33,029

968,945
663,839

1,613,524
2,837

682,474
60,903
2,108
8,552
43,328

0.74
12.91

'000

8,892
116,523
105,109

839,417
200,169
63,266

1,613,524
B,686

682,474
60,864
2,069
8,552
19,911

237
28.11

'000

3,855
{17,066)
134,532

768,161
899,279
15,146

1,453,622

10,590

682,474

60,701

1,906
8,552
159,711

3.03
5.34

'000

11,173
{7,558)
(4,858)

373,462
33,652
5,232

319,112
80,898

257,293
60,886
1,725
8,552
23,614

(0.29)
1.05
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Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019
FOR THE YEAR ENDED JUNE-30, 2024
';I'he Company has eomplied with the requiramant of the Regulation in the following ménagar.
1. The total number of Directors are Seven (7) as per the Tollowing:

a. Male, T
b Female.

The regulation related to representation of female director the Board finding & fomale’ |
director, hopefully female director will appoint in future. i . wii 7

2. The composition of board is as follows:

My, Muhammad Suleman
Mr. Abdullah Moosa

3. The Dirsetors have confirmed that none of them are BETVIng a8 8 director in more than seven
listed companies, including this Company,

4. The Company has prepared a code of conduct and ensures that appropriate steps have been .
taken to disseminate it through the company along with its supporting policies and
procedurs. " )

. The Board has developed a vision and mission atatemant, overall corporate eitn:atagy' and
significant policies of the Company. A complate vecord of particulars of sipnificant policies
along with tha dates on which they were approved or amended has been maintained.

- 6. All tha powers of the Board have been duly exercised and decisions on relovant matters have
been taken by the Board/Sharsholders as empowered by the relevant provisions of the
Companiss Act, 2019 (the Act) and these regulations.

7. The mestings of the Board were presided over by the Chairman and, in his absence, by a
director elected by the Board for his purpese. The Board has complied with the raquiraments
of the Act and the Regulations with respect to frequency, recording and civeulating ‘minutes
of mesting of the Board,

Page 1 of 4
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10.

11.

.- .,!;E% ALl ASGHAR TEXTILE
MILLS LIMITED

ELLAHI TOWER

. Plot Ne. 6, Sector No. 26,
Horangl Industrial Area, Karachl
Tel: 021- 35058726
021-35082707

E-mail; aatmi@cyber.net.pic
Wabsite: www asbml.com.pl

The Roard of Dirsctors has'a formal policy and transparent procedures for remuneration of .

direetors in accordance with the Act and these Regulations,

The board arranged in house orientation courses for its directors during the year to appraise °
them of their duties and responsibilitios end to brief them regarding amendments in the

companies ordinancelcorporate lawsa,

The Board has approved appointment of CFO, Company Secretary and Head of Internal
Audit, including their remuneration and terms and conditions of employment and t:umpl.-iad
with ralevant requirements of the Regulations. :

CFO and CEQ duly endorsed the financial statements of the Company before approval of the

Board.

a Audit Committes

. The Board has formed committess comprising of membars given below:

Name of Director Designation |
| My, Muhammad Zubair. Chairmsn 1
WMy, Anwar Ali Membeg
M. Mubammad Afeal MMemhbey
b) HR and Remunaration Committes:
Nae of Diceclor - Designation Sk
Mz, Muhammad Zubair Chairman .
| Mr, Abmed AL Member
My, Muhammad Afal — Membor
| Mr. Nadeem Ellahi ek . Membaer
9 Risk Mansgement Committes
| My, Anwar Al Chairman
: Member '
| Mr, Ahmed Al Membey
| MroAbdullah Moosa Member
d} T E‘il.m'l j
M. Ahmed Ali Chairmen
AT | Member
M. Nadeom Ellahi Manbex
Mx, Muhammad Sulemap Member
Page 2 of 4 |
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ALl ASGHAR TEXTILE .. oeoswots
MILLS LIMITED ' T Cet-as06z707

: E-mail aatml@cyber.netpk
Website: Mﬂﬂtmliwm.ph

Audit Commilies Guarterly
1K & Ee pration Commitize Yearly

19. The terms of reference of the aforessid committeee have been formed, documented and
advised to the Committes for compliance. it el

14 The frequency of meetings (quarterlyfalf yearly/yearly) of the committee ‘P_I'El‘le ag per
following: i
a) Audit Commiites Guarterly Mesting
b} HE and Remuneration Committes  Annual Meeting

15. The Board has sct-up an effective Internal Audil Function, the chief internal audjmf is
suitable qualified and experienved person.

16. The Statutory auditors of the company heve confirmed that they have been wiven a
satisfactory rating under the quality control review program of the Institute of Chartered
Accountants of Pakistan{ICAP) and registersd with Audit Oversight Beard of Pakistan, that
they and all their partners are in complinmes with the International Federation of
Arcountants{IFAC) guidelines on the Code of Ethics as adopted by the TOAE and that and the
partniers of the firm involved in the audit are not a cluse relative {spouse, parent, dependent
and non: dependent children) of Lhe chief executive officer, chief finance officer, head of
internal audit, company secretary or director of the company. e

17. The statutory suditors or the persone associated with tham have not been appointed to
provide other services except n accordance with the Act, these regulations or any other

regulatory requirement and the auditors have confirmed that they have cheerved IFAC
guidalines in this rogard. Sl

1B, W confirm that all other requiremants of the Regulations hava been uq_:rn:pl"md with. . o r !
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19. Board had constituted following committee and disclosure of significant policies under regulation of 29(1).
" 30(1)and 35 of code of Corporate governance of regulation-2019

8.No | Commities’s Reg. No, . . Date .
e & Nominations Committes 28(1) 30 Juns-2024

2 Risk Management Committee ELS] 30 June-2024

3 Diselosure of Significant policies a0 30 June-2024

0il website Sy

Nadeem Ellahi '

Chief Exeeutive .
Auguet 16, 2024 at Karachi
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ALl ASGHAR TEXTILE MILLS LIMITED
CHAIRMAN REVIEW

. | am pleased to present to the shareholders chairman review of the :c_:-mpaﬁ\,-'
performance for FY24. As chairman of the board, the board committee overseeing
various functions carried out their duties anr.f decisions were reported in time to
the stock exchange and SECP. Board committees were monitored to ensure they.
provided stability to company functions and adhered to all regulations. All

- shareholder gueries were answered promptly.

The board performance was evaluated a satisfactory as all rules of code of

corporate governance were applied.

" During the year the board considered and approved may things, including quarterly
and annual financial statement appointment of external auditors and other

-financial matter.

| wish to thank the board of members for all their valuable input and time they

gave. '

CHAIRMAN OF THE BAORD _

rﬁJU HAMMAD AFZAL.

KARACH]I
Dated: October 04, 2024
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ALl ASGHAR TEXTILE MILLS LIMIT
Notice of 58" Annual General Meetin

Notice is hereby given that the 57" annual general meeting of Ali Asghar Textile
Mille Limited will be held at Plot # 8 , Sector 25, Korangi Industrial Area, Karachi
on October 28, 2024 at 11 A M. sharp to transact the following business:

ORDINARY BUSINESS

1 To confirm minutes of the last Annual General Meeting held on 26"
October 20Z23.

2 To receive, consider and adopt audited accounts for the year ended ao"
June 2024 together with Auditor's and Director Report thereon.

3. To appoint auditors for the year ended June 30, 2025 and to fix their
remuneration. oz : .

4. To elect seven (07) directors as fixed by the Board of. Director in
accordance with. Section 159 of the Companies Act 2017 for a term of
three years commencing from the date of the AGM ie., 28™ October
2024 The names of the retiring directors are Mr. Nadeem Ellahi Shaikh,
Mr. Abdullah Moosa, Mr. Muhammad: Suleman, Mr. Anwar Ali, Mr.
Muhammad Afzal, Mr. Muhammad Zubair, and Mr. Ahmed Ali.

SPECIAL BUSINESS:

g, To consider and if deemed fit, ratify and approve (as the case may be), the following
redolutions, as special resolutions, with respect to related party transactions [
arrangements conducted / to be conducted, in terms of Sections 207 and / or 208 of the
Companies Act, 2017 (to the extent applicable), with or without modification:

= FURTHER RESOLVED THAT the Company be and is hereby authorized to enter into
arrangements or carry out transactions from time to time including, but not limited to, for
working capital reguired, commeodities and materials including cement, chemicals,
vehicles, or availing or rendering of services or share subscription, with different related
parties to the extent deemed fitand / of approved by the Board of Directors, during the
financial year ending June 30, 2025, The membérs have noted that for the afaresaid
arrangements and transactions some or a majority of the Directors may be interested.
Motwithstanding the same, the members hereby grant an advance authorization and
approval to the Board Audit Committee and the Board of Directors of the Company,
including under Sections 207 and / or 208 of the Companies Act, 2017 (to the extent

Pape1of8
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applicable) to review and approve all related party transactions as per the guantums
approved by the Board of Directors from time to time. '

FURTHER RESOLVED THAT the related party transactions, for the period ending June 30,

2025, shall be deemed to have been approved by the members, and shall subseguently

be placed before the members in the next Anrual General Meeting for ratification and
confirmation. :

ANY OTHER BUSINESS
To Transact any other business with the parmission of their,

(Artached to this Notice Is the Statement of Material Facts convering the above-mentioned
Special Business, as required under Section 134(3) of the companles Act 2017)

By the order of Bo
(Lt

: ' ullah Moosa
Dated: October 5" October 2024 ; ~ Company Secretary
TEMENT TERIAL FACTS UN ION TH

OMPANIE T. 2617
Agenda item Number 4 - Election of Directors

This Statement sele oyt the material facis pertaining to the Ordinary
Business as described in the Notice cf the AGM of the Company.

The term of office of the current directors of the Company has expired. In
accordance with Section 153(1) of the Act, the Board of Directors have
fixed the number of Directors to be elected at the AGM at seven (07) to

hold the office of director for a period of three (3) years commeneing
from the date of the AGM.

N Independent Directors shiali be selected in accordance with the provisions
of the Act, the Listed Companies (Code of Corporate Governance)
Regulations, 2019 and the Companies {(Manner and Selection of
independent Directors) Regulations. 2018, '

PageZofB
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Accordingly, in compliance with the provisions of Regulation 7A of the
Listed Companies (Code of Corporate Governance) Regulations, 2019,
Election of Directors will be held separately for the following three

categories:
5. Categori No. of Seats
No. es '
1 | The regulation related to representation of
female director. The Board is finding a femaie 0
director, hopefully a temale director  will
appointed in the future,
2 Independent Direciors 3
3 Other Directors 4.

In order to safeguard the interest of the minority shareholders, any
member can send his/her nomination for contesting the election in any

of above-mentioned categories.

Any person who seeks to contest the election of the office of director,
whether they are a retiring director or otherwise, shall submit to the
Company Secretary at the Registered Office address Ellahi Tower Plot
No. 8, Sector No. 25,Shah Muhammad Road, Korangi industrial Area,
Karachi. not later than fourteen (14) days before the date of AGM, the

following decuments: :

1. Notice of hisfher intention to offer himselfiherself for the election of
directors as per Section 159(3) of the Act, and consent to act as a
director on Form @ as prescribed under the Act, and the Companies
Regulations, 2024. (Any person corl esting the election of directors must,
he a Member of the Company at the time of filing his/her consent unless

such person is representing a Member which is not a natural parson.)

Page 30of8
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2. - Asigned declaration confirming that:

a. He/she is aware of hig/her duties and powers under the Act, the Listed"
Companies (Code of Comparate Governance) Regulations, 2019, the
Rule Book of Pakistan Stock Exchange Limited, Memorandum and

Articles of Association of the Company and othier relevant laws and
regulations.

b. He/she is not ineligible to become a director of a listed company
under the provisiens of the Act, the Listed Companies (Code of
Corporate Governance) Reguiations, 2019 and other applicable

lawsfregulations
3. A detailed profile along with his/her office address for placement on the
Company's website as required under SRO 1196 (1)/2019 dated Ooctober
63, 2018.
4 Detail of other directorships held. i

5 Copy of valid CNIC or Passport (in case of a forelgn national) along
with NTN and Folio Number/CDC Account or Sub Account number.

8. Thie foliowing additional documents are reguired to be submitted by the
candidates intending lo contestthe election as an independent direcic:r:

s Declaration of independence under Regulation 6(3) of the Listed
Companies (Code of Carporate Governance) Regulations,2019.

b Underiaking on non-judicial stamp paper that hefshe meets the
requirements of Regulation 4(1) of the Companies (Manner and
Selection of Independsnt Directors) Regulations, 2018.

All the notices received for the category of independent Director, shall be
subject to due diligence by the Company as prescribed under Section 166
of the Act and 7A of the Listed Companies ICnde of Corporate
Governance) Regulations, 2019,

The final list of candidates contesting the election will be circulated not
later than seven (7) daye before the date of the AGM in terms of Section
IS 2N59(4) of the Act. The website of the Company will be updated with the

Page 4of 8
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requiredinformation and Directors’ profilg,

1) To approve by way of special resolution with or
following resolution in respect of related
Section 208 of the Companies ACT. 2017

STATEMENT OF MATERJAL FACTS UNDER SECTION 134(3) OF THE COMPARNIES ACT, 2017

T

. ELLAHI Tow)

. . Plot No. 8, Secior No.
Korarigi Industrial Area, Kar
Tei: 021- 35059

021-35062;

E-mall: aatmi@cybernel
Website: wwnw.aatml.com

without modification the
party transaction in terms of

This Statement sets out the material facts pertaining to the Special Business items tg be *

transacted at the Annual General Meeting of Ali

Asghar Textile Mille Ltd,, (the

"Company"). Agenda Item Number 4 of the notice - Ratification and approval {to the

extent applicable) of the related

party transactions / arrangements conducted / to be

conducted by the Company The Company routinely enters into arrangements and carries
out transactions with its related parties in accordance with its policias and the applicable
faws and regulations. Certain related party transactions, in which a majority of the

Directors are interested, would require members' approval under sections 207 and / or
208 (o the extent applicable) of the Companies Act, 2017, read with Regulation 15 of the .

Listed Companies {Code of Corporate Governarice) Regulations, 2019, As some/majority
af the Directors of the Company may be deemed to be interested in certain drrangements

/ transactions with related parties, inciudinﬁ due to

their shareholding or tommon

directorships in related entities/parties, and to promote transparency, an approval from
the members was sought during the 57th AGM of the Company, where the members
authorized the Board of Directors to approve such related party transactions conducted

by the Company from time to time (and on a case to case basis
and such transactions were deemed to be approved by the
beeri disclosed in Note 32 to the:

members. All the relatay Party transactions Have

Jduring the financial year

unconsolidated financial stateménts for the year ended June 30, 2024, Such transactions
were to be placed before the members in next AGM for their ratification / confirmation.
Accordingly, these transactions gre being placed béfore the AGM for ratification /

cenfirmation by the members

_Party-wise details of s_ugbﬁ]aie_d_ga_@z__tr_a_ns_actinns are given below

 Name of Related Party  Transaction type Rupeesin PKR
 Ellahi Capital Pvt [~ Principal ioan Receivable | 399,575,000
e — | Interest Receivable | 83,872,649

: P e by TR e 483,447649
| Name of Subsidiary e , A
Fazal Solar . Energy | Principal Loan 93,650,727
APvt)Ltd e T I A (T : =
et el Interest Receivaple. 3,646,023
D _\ Total Receivable 97,296,750
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The Share Transfer Books will remain closed and no transfer of shares will be -

accepled for registration from 22th October 2024  to 28" October 2024 (both days
inclusive). e

1. Participation in the annual general meeting: '
A member entitled to attend and vote at this meeting is entitled to appoint another
member/any other person as his/her proxy to attend and vote.

2. Duly completed instrument of prexy, and the other authority under which it
is signed, thereof, must be lodged with the secretary of the company at the
company's registered office at least 48 hours before the time of the
meeting.

3. Necessary Provision of email and physical mailing address and other
material information:

As per SRO 787(1)/2014 of SECP, each TRE Holder/Shareholder who desire to
receive soft copy of accounts is requested to update his/her email address with the

- share registrar and opt for the soft copy of financial results of The Company, soall
the results and material information could be transferred in more quicker and
better way and any change of address. of TRE Certificate holder should be
immediately notified to the company's share registrars, C&K Management
Associates (PVT) Limited, Address: 404- Tradé Tower, Abdullah Haroon Road
Near, Metro pole Hotel, Karachi-75530, Phone; 35687839, 3568593

4. The CDC account. holders will further have to follow the under-mentioned *
guidelines as laid down by the Securities and Exchange Commission of
Pakistan:

A. For attending the meeting: '

i) In case of individuals, the account holder or sub-account holder and/or the
person whose securities are-in group account and their registration details are
uploaded as per the Regulations, shall authenticate his identity by showing his
original computerized national identity card (CNIC) or original passport at the time
of attending the meeting. X -
ii) In case of corporate entity, the Board of Directors' resolution/power of attorney
with specimen signature of the nominee shall be produced at the time of the
meeting. '

B. For appointing proxies:

i} In case of individuals, the account holder or sub-account holder andfor the
ﬁﬁnﬁ’ person whose securities are in group account and their registration details are
- il "‘”\&_‘ uploaded as per the Regulations, shall submit the proxy form accordingly.

i
= ,~.'-EP;‘:?)*”§ Page 6 of 8
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i) The proxy form shall be witnessed by two persons whose names, addresses
and CNIC numbers shall be mentioned on the form. '

iii) Attested copies of CNIC or the passport 3
iv) The proxy shall produce his/her original CNIC or original passport at the time of
meeting. - :

v) In case of corporate entity, the Board of Directors’ resolution/power of attorney
with specimen signature shall be submitied along with proxy form to the company.
5. Accounts of the company and other material information should be
provided on the wehsite www.aatml.com.pk

6. COVID 19 Related Contingency Planning for AGM:
In view of the prevailing and worsening situation and ensuring the health
safety of our shareholder due to pandemic COVID-19 and in line with the -
direction issued to listed companies by the Securities & Exchange'
Commission of Pakistan vide is Circular No.4 of 2021 dated February 15,
2021 and subsequent Circular No.6 of 2021 dated March 03, 2021, the
company intend to convene this AGM virtually via video conferance facility
which ensuring compliance with the quorum requirements and request fo
the Members fo consolidate their attendance and voting at the AGM
through proxy To special arrangement for attending the AGM through
electronic means will be as under: - . _ :
a) AGM will be held through Zoom application via video link facility.

b) Shareholder/proxy holders interested in attending the AGM through
Zoom application are hereby requested to get themselves registered
with the Company Secretary office by sending an e-mail with subject:
‘Registration for AGM" at the earliest but not later than 24th October
2024 on emall (abdullahmoosa@aatml.com.pk) along with a valid copy
of both side of CNIC, e L :

Shareholder/Proxy holders are advice to mention their Name, Folio/CDC

Account Number, CNIC Number and Cell number. il 4 ;

Upon receipt of the above information from the interestéd sharehdlders, the

Company will send the login credentials at'their email address. On the date

of AGM, shareholders. will be able to login and participate in the AGM

proceedings through their smart phones/computer devices. The login facility
will be opened from 10,00 am 10:30 a.m. on October 28, 2023 enabling the
parlicipants to join the proceedings which will start at 11:00 pim. sharp.
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i) The proxy form shall be witnessed by two PErsons whose names, addresses

and CNIC numbers shall be mentioned on the form, -

iii) Attested copies of CNIC or the passport

W} The proxy shall produce his/her original CNIC or original passport at the time of

meeting. :

v} In case of corporate entity, the Board of Directors' resolution/power of attorney

with specimen signature shall be submitted along with proxy form to the company.
5. Accounts of the company and othe material information should be

provided on the website www.aatml com.pk

6. COVID 19 Related Contingency Planning for AGM:

In view of the prevailing and worsening situation and ensuring the health

safety of our shareholder due to pandemic COVID-19 and in line with the

direction issued to listed Companies by the Securities & Exchange

Commission of Pakistan vide is Circular No.4 of 2021 dated February 15,

2021 and subsequent Circular No.6 of 2021 dated March 03, 2021, the

company intend to convene this AGM virtually via video confererice facility

which ensuring compliance with e guorum requirements and request to
the Members to consolidate their attendance and voting at the AGM

through proxy Te special arrangement for attending the AGM through .

electronic means will be as under,

a) AGM will be held through Zoom anplication via video link facility,

b) Shareholder/proxy holders interesfed in aftending the AGM through
Zoom application are hereby requested to get themselves registered
with the Company Secretary office by sending an e-mail with subject:
‘Registration for AGM" at the earliest but not later than 24th October
2024 on. email {_aj_:ijuilahmnggg@g_ajmi.mm.gk} along with a valid copy
of both side of CNIC. ok i

Shareholder/Proxy holders are advice to mention their Name, Folio/CDC

Account Number, CNIC Number and Cell number. ek _

Upon receipt of the above information from the interested shareholders, the

Company will send the login credentials at'their email address, On the date

of AGM, shareholders will be able o login and participate in the AGM

proceedings through, their smart phonss/computer devices. The login facility
will be opened . from 1000 am 10:30 3 m. on October 28, 202 enabling the '
participants to join the proceedings which will start at 11:00 p.m. sharp.
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INDEPENDENT AUDITORS” REVIEW REPORT
TO THE MEMBERS OF ALI ASGHAR TEXTILE MILLS LIMITED

Review Report on the Statement of Compliznce contained in Listed Companies (Code of Corporate
Govermnance) Regulation, 2019

We have reviewed the enclosed Staterment of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2019 {the Regulations) prepared by the Board of Directors of Al Asghar Textile Miils
Limited (“the Company") for the year ended 30 June 2024 in sccordance with the requirements of regulation 36 of
the Regulations,

The responsibility for eompliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company’s compliance
with the provisions of the Regulations and report ¥ it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to Inquiries of the Company’s personnel and
review of various documents prepared by the Company o comply with the Regulations.

As a part of our audit of the financial stafements we are required to obtain an understanding of the accounting
and internal control systems sufficient to plan the audil and develop an effective audit approach. We are not
required to consider whether the Board of Directors’ statement on internal control covers all risks and ¢ontrols or
to form an opinion on the effectiveness of such internal controls, the Company's corporate governance
procedures and risks,

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the
Audit Committee, place before the Board of Divectors for their review and approval, its related party transactions.
We are only required and have ensured compliance of this requirement to the extent of the approval of the related
party transactions by the Board of Directors upon recommendation of the Audit Committee.

Based on our review, except for the below mentioned instances of non-compliance, nothing has come to our

- attention which causes us to believe that the Statement of Compliance does not appropriately reflect the

company’s compliance, in all material respects, with the requirements contained in the Regulations as applicable
to the Company for the year ended June 30, 2024.

Following instances of non~compliance with the requirements of the Code were observed which are stated as
under: i

Requirement Regulation Non-Compliances
Independent Director 06 Independent directors are not meeting the criteria as required
5 Code of Corporate Governance Regulation 2019 and
Companies Act, 2017,
Female Director a7 The company has no female divector,

i
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Member firm
Role of board to address | 10A Newly introduced regulation by SECP during June, 2024,
sustainability risk and : Being reviewed by the board for compliance in future.
oppartunities.
Requirement to attain | 19 Except two directors, all other directors are not meeting the
DTP Certification, requirement of training.
Qualification of CFO & | 2 & 24 The Chief Financial Officer and Company Secretary are not
Company Secretary meeting the quallfication criterin as prescribed by the
Reguiation.
Disclosure of significant | 35 The company has not disclosed significant policies on its
| policies on website. website,

jof
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AQ) & CO, '
e p—p— Chartered Accountants
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Independent Auditors” Report
To the Members of Ali Asghar Textile Mills Limited

Report on the Audit of the Financial Statements
Cualified Opinion

We have sudited the annexed financial statements of Al Asplear Textile Milla Limited, which comprise the
stalemnent of financial posibon s at June 30, 2024, and the statememt of profit or loss and statement of
comprehensive income, the statement of changes in eguity, the statement of cash fAows for the year then ended,
and notes to the Anencial statements, including matevial accounting pelicy information and other explanatory
tformation, and we state that we have obieined alf the information and explanations which, to the best of our
knowledge and belief, were necossary {or the purposes of the audit,

In pur opindon and to the best of our information and according to the explanations given to us, except for the
etfects of the matters described in basis for qualified opinion paragrapgh , the statement of financial position,
statement of profit or loss and statement of comprehensive lncome, the statement of changes In equity and the
slatement of cash flows together with (he notes forming past thereof conform with the accounting and
reporting stendards as appliceble in Pakistan and give the information required by the Compandes Act, 2017
(XIX of 2017), in the manrner so required and respectively give a true ond fair view of the state of the Company's
affairs as at June 30, 2024 and of the profit and other comprehensive income, the changes in equity anc its cash
flows for the vear then ended.

Basis for Oplwion

2] As disclosed innote 17.1 Back of Punjab smousting to Re 1857 million in respect of long-term financing
remains unconfirmed. We were also unable to satisfy curselves as to the correctness of the reported
balances by performing other alternate auditing procedures,

b) The company has not accounted for markup amounting Rs.3.37 million approximately on outstanding
balance in respect of long-term loan from the Bank of Punjab, Had the company been accounted for
markup, the profit for the current year would have been reduced by the same amount. Consequently, the
aggregate amount of accrued markup would have been increased to Rs.15.80 million approximalely and
aggregate accumulated profit would have been reduced by the same amount.

¢} The company has unclaimed dividend amounting #5.239,589 as disclosed in note 21. The company has not
complied with the requirenient of Section 244 of the Companies Act, 2017 wiich states that the shares along
with any dividend which remained unclaimed for a period of three years or more, are to vest with the

Federal Government.

d] The Securities and Exchange Commission of Pakistan vide its order dated Seplember 06, 2023 has imposed
a penalty of Rs. 250,000 on the company for violating the provisions of Section 199 of Companies Act, 2017,
The amount of penalty was payable within 30 days of the arder but the company has not made any
payment of the same till the close of finanicial year.

We conducled our audit in accordance with International Standards on Auditing [{I1SAs) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor's Responsibilities for the

leading edge alliance
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Audit of the Financiel Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Etfics for Professional Accountants as adopted
by the Institute of Chartered Accountants of Fakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for qualified opinion and after due verification we repart as above.

Key Awdit Matters

Key audit matters are those matiers that, in our professionz] fudgment, were of most significance in cur audit of
the finoncial statements of the current period. These maiters were addsessed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters. Following 1= the key sudit matters:

5. No.

Key audit matter

How the matter was addressed in our audit

REVENUE FROM LOGISTIC
SHRVICES & OTHER INCOME

(Refer note 314, 26 and 29 by the
financial saternemts)

The Company recognizes rental income
as revenue at straight line basis over the
lease tetm. The Company also
recognizes other income which is
described in above mentioned notes to
the financial statements, During the
year, revenue from logistics service and
other  income  have increased
significantly.

We considered the above as 8 key audit
matter as it has significantly increased as
compared to the last year, In addition,
we consider this as an area of significant
audit risk as part of the audit process,

Our audit procedures amongst others included the
Following:

Assepsed  the  design, implementation and
opernting effectivencss of key internal controls
involved in recognition of revenue and other
incomie;

Understood and eveluated the accounting policy
with respect to recognition of revenue and other
income;

Performed testing of revenue and other Income on
a sample basls with underlying documentation
including rental sgreements, invoices dividend
warrants, bank statements;

Performed cut-off procedures on sample basis to
ensire revenus and other income has been
recorded inthe correct period; and

Ensured that presentation and disclosures related
to revenue and other income are being addressed

appropriately.
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Information Other than the Financial Statements and Aunditor’s Report Thereon

Management is responsible for the other information. The other information comprrises the information included
in the annual report, but does not include the financial statements and our auditor’s report thereon,

Ouir opinion on the financial statements does not cover the other information and we do not express any form of
asgurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materfally misstated. If, based on the work we have
performed, we conclude that there is & material misstaternent of this other information; we are required to report
that fact. We have nothing to report in this regard, except mertioned in basis for opinion paragraph.

Responsibilities of Management and Board of Directors for the Financial Stafements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act, 2017
{XIX of 2017) and for such internal control a8 management determines is necessary to enable the preparation of
‘financial statements that are free from material misstatemant, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternalive but to do so.

.

Board of directors is responsible for oversesing the Company's financial reporting process,

= Auiditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obfain reasonable assurance about whether the financial statements as a whole are free from
materizl misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

* Reasonable assurance is a high level of assurance, but is not a guarantee that an audit canducted in accordance with
I5As as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decislons of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o [dentify and assess the risks of matertal misstaternent of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide 4 basis for our opinion, The risk of not detecting a material misstatement
resulling from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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«  Oblain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
I Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue a3 a going concern. i we conclude that a material
uncertainty exists, we are required o draw afention in our suditor’s report to the velated disclosures in the

| financial statements or, if such disciosures ave inadequate, to modify our opinion. Our conclusions are based

~ on the audit evidence obtained up to the date of our auditor’s report, However, future events or conditions
may cause the Company to cease to continiie as a going concerm.

*  Evaluate the overall presentation, stracturs and cordent of the financial statements, including the disclosures,
and whether the financial statemnents represent the underlying transactions and events in a manner that
achieves fair presentation.

1 We communicate with the board of directors regarding, among other matters, the planmed scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit,

We also provide the board of directors with a ststement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

. From the matters communicated with the board of directors, we deternvine those matters that were of most
significance in the audit of the financiai statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the

. matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expecied to outweigh the public interest
benefits of such communication.

I Report on Other Legal and Regulatory Requirements

Based on our audit, in our opinion except for the effects of the matters discussed in the basis for qualified opinion
section of our report, we further report that;

a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of
2017

I b) the statement of financial position, the statement of profit or loss and statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes thereon have been
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drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of
account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose of
the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Engagement partner on the audit resulting in this independent audibor’s report is Nouman Arshad, ACA,

e s
f '1?:' _—— '-:-:. g
Mushdory £ cofil
MUSHTAQ & CO. ".'-’.gh /7 o
Chartered Accountants : "-'
Lahore.
Dated: 03-OCT-2024

UDIN: AR202410724H5UISK Bxdh




AL ASGHAR TEXTILE MILLS LIMITED

STATEMENT OF UNCONSOLIDATED FINANCIAL POSITION

AS AT JUNE 30, 2024
2024 2023
Nate Rupees Rupees
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 1,226,074,243 52,070,018
Capital Work in Progress 5 975,305 1,024 742
Long Term Deposits  ~ & 2,640,217 2p30,207
Long Term Investmentis 9 08,000 -
Long Term loans and advances 7 3,174,515 3,608, (54
1,232,962.280 959,333,061
CURKRENT ASSETS
Loans and advances 8 6449, (0 3,666,190
Short Term Investments 9 69,795,005 255,132,710
Trade deposits and short ferm prepayments 1ib 11,279,696 20,950,639
Orther receivables 11 580,745,400 -
Tax refunds due [rom Govermment 12 - 12,345,494
Cash and benk balances 13 1,353,289 402,764,296
1,284,822 390 fa4 BA0,.329
TOTAL ASSETS 2,517,754,670 1,654,193,390
EQUITY AND LIARILITIES
SHARE CAPITAL AND RESERVES
Authorized share capieal
50,000,000 (2023: 50,000,000) ordinsry shares of Bs. 5 each 250,004, 000 250,000,000
Issued, subscribed and paid-up capital 14 222,133,470 222,133,470
Interest free Loan from directors 15 - 15,639,785
Surplus on Revaluation of Pixed Assels 18 947,795,142 682,474,489
Unappropriated Profit {Loss) 7HB,253,320 706,435,548
Un-realised gain/loss on Invesbment 260,776,131 {72,103,832)
2,218,958,063  1,554,579,460
NON-CURRENT LIABILITIES
Long term fnancing 17 18,770,615 18,770,615
Long term Deposits 287,000 28000
Deferrod Liabilities 18 127 524 RE2 1935401
146,582,497 20,993,016
CURRENT LIABILITIES
Loan from directors 12 31,649,785 -
Trade and other pavables an 46,831,989 72,854 549
Unclaimed Dividends 21 239, 580 230589
Accrued Mark-up 22 12,008,446 4,930,250
Book overdrafts 3 - 596,396
Short Term Running Plrance 24 36,385,177 .
Current portion of long term borrowings 17 - -
Income Tax Payable 12 5,129,124 -
152,244,110 78,620,914
CONTINGENCIES AND COMMITMENTS 25 . 2
AL EQUITY AND LIABILITIES 2517784 670 1,654,193 3490
/ The annexed notes form an iitegral part of these fnancial statements,
e
NADEEM ELLAHI SHAI TALE 5, ADDULLAH MOO0SA MOHAMMAD SULEMAN
Chief Executive O Chief Financial Officer




ALI ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF UNCONSOLIDATED FROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2024

MNote

Revenue-Logistic Center Service 26
Logistic Center Service Charges 27
Gross Profit
Administrative expenses ) 28
Other income 29
Other Operating expenses 30
Profit from operations
Finance cost 31
Profit before levies and taxabon
Levies
P‘n.;nfit before laxation
Taxation -

Current Tax

Prigr Year Tax and tax provision

Deferred Tax
Profit after taxation
Earning per share - basic and diluted 3z

¥

he annexed notes form an inlegral part of these financial stafements.

Y
NADEEM ELLAHI SHAIKH ABDULLAH MOOSA
Chiel Executive Director
.r'.::if‘:r-'fjl e e
. 3
Vel
.R{ -

2024 2023
Rupees Rupees
66,402,000 63,796,495
(47,880,358) (32,470,676)
18,521,642 31,325,819
{35,565,245) (19,747,733)
226,544,265 35,641,553
(7,007,792) (36,319,870)
183,971,228 (20,426,050)
202,492,869 10,899,765
(11,540,316) {211,036}
190,952,553 10,688,733
(17,241,945) (5,677,274)
173,710,608 5,011,459
(19,346,828) =
{2,091) 9,224,024
(54,536,760) -
99,624,929 14,235,483
0.32

2.25

MG%

Chief Financial Officer
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ALI ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF UNCONSOLIDATED OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023

MNote Rupees Rupees
Profit after taxation 09 524,929 14,235483
Other comprehensive income / (Loss)
Items that may be reclassified subsequently to profit or loss account:
Revaluation surplus on property, plant and equipment-net of tax 268,330,477 -
Unrealized Gain/(loss) on remeasurement of available for sale investrment 281,001,324 (5,478,559}
during the year-net of tax
Realized gain for sale investment during the year 30,675,353 -
Items that cannot be reclassified subsequently to profit or loss account:
Unrealized gain on remeasurement of staff retirement benefits 181 262,299 297,565
Less: Deferred Tax (76,096) -
Total enmprehensive Profit for the year 650,018,386 9,054,459

The annexed notes form an integral part of these financial stalements.

MO SULEMAN

NADEEM ELLAHI SHAIKH DULLAI MODSA
Chief Bxecutive Dlirector Chief Financial Officer
RN
,.-_"1# i E a.Y
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ALL ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF UNCOMBOLIDAT
AS AT JUNE 30, 2024

ED CHAMNGES IN EQUITY

Balamnce as ai Tuly 1, 2023

Prn.f:itfcu'i‘hu}lm

Oither eemprehenaive ncome (Lossl for the year

Unrealined loms on remessrement of availabie bor e

ivastin it

Galnon remeasarement of stafl retirement berefite- gratalty

[rvterest fres Loan fron directors {Mate 15)

Tranfir mmrrruﬂmnmgs

Dalamee as al Jane 33, 2023

Balance as at Jaly 1, 2023

Profit Fou"lhuyuﬂ'r

Other comprehensive Incame for the yoarn

Unrwalized Gain{toss) on ramiessacament of available for
sale investmaent dring B yesr-not of tax

Realized gain fur szle mvestment during the year

Gaim on remessorement of staff retiramens benefits- gratoity

Met of Tax

Fevnluation surplas-on property, plant and equipment-pet of b

Intenést-free Loan from diredhors (Mo 15)
Trasiaferred from surphe on revaluotion of property, plant &

e et

Tranidfer o retained sarmdngs

Balamce s al June 30, 2024

Heaervs
|
I Revenue
Ie g, Loan from Reserve  |Revaluslion Surplos|| Unecallasd
sahaciroed and || directors and nnﬁnpcl‘l}rl'lm gainflnss on Taotal Eq'l.u.l.]'
Paid up Capital athers u Ixted and Equipment falrvalue
| Prafiti (Loss)
Rupees I
132, 133470 2EITAT S4TA27 915 GHT A4 450 (e7EHLe56)  LSILTILICH
- - 14235462 - ¥ 14235487
& = - {5478, 588 {RATESAT}
- - 297565 = = 207565
s 1251738 = - = 1LA02738
(LH5413) 1035413 -
273 18 470 18,594, 74N TR A8 544 BRI ATL MG (72D A%E) 1554,579.460
AZ1XAT 15,639,785 TloA35.548 SO T4 45D TLI0SBAZY  L354.5M5.440
. - FAHEET0 * = 53.824,930
- - 2R 1,00, 3 281000324
HLATS, 3 KLATRARS
. * 165,303 ; . §
- 268 3MAFT 26830477
- [15,E39.785) - - - {15.639.T65)
3,009,828 {3,009,824)
- = 5178, 639) 51,678,638 -
333 133 40 - TES 253 330 947,795,142 260,776,131 3,215,958,068

The snpezed pabes for ap (mtegral payt of these fnmecio staberenits,

e

NADEEM ELLAHI SHAIKH

Clrief Executive

AD SULBMAN
Chigf Fingriclal Officer



ALT ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF UNCONSOLIDATED CASEH FLOW
FOR THE YEAR ENDED JUMNE 34, 2024

CASH FLOWS FROM OPFERATING ACTIVITIES
Profit before levies and taxation

Adjustments for:
Depreciation
Damages loss on bullding

Stafd retirement berefis - gratuily

Loss on disposal of FTE

Unrealized Galn on remensurement of trad:ng securities
Fliunee cost

Profit before working capital changes

{Inerease) [ decrease in current assais
Loans and advances
Investment ln Mutuel Funds and Shares
Other Recalvablag
‘Trads deposits and short term prepayments

{Decrease] | increase in current lisbilibies
Trade and oftwr payables
Averued Mark-up
Ingomie Tax Fayalble

Cash generated from operations

Fmanoe cost paid
Taxes pald
Staff retirerrent Senefits gramity pasd

Met cash (used in)generated from operaking activities
CASH FLOWS FROM INVESTING ACTIVITIES
Lot eem Loans and Advances
Long Term Deposits
Copital Work in Progress
Fixed eapital expendihure
Met cash vsed in investing pctivitieg
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from Disposal of FPE
Loan From Directors
Payment of Lang lernm loans
Short term borzowing

Bosk overidrafl

et canh genersted from{used Inf financing activities

Met (decrease)/lncresse In cash and cagh equivalents

~ Cush and cash equivalents at the beginning of the year

" Cauh and cash equivalents al the end of the year

The ammcxed mofes form an infegrad part of Brese Srcnsind stilemienls.

\ Aﬁ&@u A LAl B

MADEEM ELLAHI SHALKH ARDULLAH MOOSA
Chief Bxecutlve Oiflcer ; Drirector

2024 2023
JMote  Hupess  Rupees
190,952,553 10L688, 733
24 696,838 21,581,194
= 15,078, £30
543,978 367,542
2,675,284 -
348,930,410 {5,478,539)
11,540,316 711,036
288,625,826 31,953 613
579,578,380 47,548,346
3017190 (R3]
(435, 760,299) 12,262,452
(S84, 785,400, 369433 Bal
8,671,543 {76,000}
(LODLBI7.565) 380,835,390
(26,022,660) 42,550,031
7.078,1%5 {11,143}
519,124 -
(438,054, 515) 464,026,524
(11,540,318} {211,034
{24,244,403) (114.212)
(551,435 {$42,750)
(56,356, 155) (#87,9594)
(874,300,680) 465,758,570
433,569 452,925
(10,0000 20,030
49,440 {1,024,742)
Fus00u || (19.083.573)
(321,991} {20,315,360)
1,502 843 -
16,010,010 12,802,738
- [48,200,147)
B, ARG 177 -
{59,3546) (7, 245,982)
73,30, 6 142,733,351}
(401,411,008) 402,199,773
#012,764,296 564,520
13 1,553,289 400 764296
M MAD SULEMAN

Chief Financial Officer



ALLASGHAR TEXTILE MILLS LIMITED
NOTES TO THE UNCOSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
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1.1
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14
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THE COMPANY AND IT'S OPERATIONS

The Ali Asghar Textlle Mills Limited (the Company) was incocporated in Pakistan on February 9, 1967 as a public Hmited company under
the Companies Act, 1913 Now Companies Act 2(17). Registerad office of the company is located at Plot 6, Sector 25, Korangi Industrial
Ares, Karachi, Sindh. Its shares are gueted on Pakistan Stock Exchange Limited. The principal line of business is to provide the services of
logistics, warehouse, construction, rental and allied business, The business premises of the Company is located at plot no.6, Korangi
Industrial Area, Karachi, in the provinee of Sindb.

In the AGM held in October 2016 preserted sharcholders with a mew business plan and detailed cash fows. After approval the
management has started hiring new employees and started business activities. A state of the art automated Togistic hub is been consbructed
with the help of kirby international Kuwait designed to provide modem support sources to e-commerce oriented companies,

In the last AGM on October 26, 2023 Shareholders Approved the change of name from Al Asghar Textile Mills Limited to Ellahi Holdings
Limnited subject to the approval of secp bul did nol process it further,

Management assesses the reliability of going concern assumption in prepacation of these financial statements and concluded that, it 18 still
in guing concern based on following mitigating factors, Accordingly, these financial staternents have been prepared on going concern

Logistic Hub and Warehousing Business

The divectors of the company in a board of directors meeting held in year 2006, approved the business of logistics and warechousing,
Equipment for prefabricated building has beer Installed and completed.

Suppart of Direcioes and Spananrs

Directors and spomsnrs of the company have committed that If in case any dddidonsl funds are required for running thie business of the

company; it will Ba provided by the sponsars and dicectors.

BASIS OF PREPARATION

Statement of compliance

These financial stalements have been prepared In accordance with the accounting and reporting standards as applicable in Pakistan. Ths

accounting and reporiing stardards applicable in Pakistan comprise of

- Interrational Financial Reporting Standards {TFRS) lssued by the International Accounting Standards Board ([ASE) as notified under the
Companies Act 2017;

- Ialamic Financal Accounting Standarda (TFAS) lssued by the Institute of Chartered Accountants of Pakistan as notified under the

Companies Act, 2017; and
= Provizion of and directives issued under the Comvpanies Aet, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

Accounting Convention

These firancial statements have been prepared under the historical cost convention except as olherwise stated in respective policies,
Functional and presentation currency

These financial statements are presetibed in Paldetan Rupees which is alan the Campany's functional eurrency. All finandal information
presented in Pakistan Rupeeshas been rounded off to the nearest rupee.

ACCOUNTING ESTIMATES, JUDCMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of financial staterments in conformity with approved accounting standards requires the use of certain critical accounting
estmates, [ also requires management to exercise its judgement in the process of applying the Company’s accounting policies. Estimates
and judgements are continually evaluated and are based on historie experence and other factors, including expectation of future events
that are believed to be reasonable under the circumstances.



ALI ASGHAR TEXTILE MILLS LIMITED
NOTES TO THE UNCOSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
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STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APFROVED ACCOUNTING
Standards, amendments and interpretations tn existing standards that are not yet effective and have not been early adopted by the
Company:

Effective date
{annual reporting perieds beginning on
or after)

[AS1 Presentation of financial statements (Amendments) 1-Jan-24

[AST Statement of cash flows (Amendmenis) 1-jan-24

IFES 16 Leases {Amendmanis) 1-Jan-24

1AS 21 The Effects of Changes in Foreign Bxchange Rates {Amendments) 1-Jan-25

[FRS 17 Insumnee contracts 1-Jan-26

IFRS 7 Financial [nstruments Disclosures] Amendments) 1-Jan-26

[FRS 9 Finpncial [nstruments-classification and measurement of Anancial 1Jan-26

intruments{Amendments)
The above standards, amendments o approved accounting standards and interpretations are not likely to have any material impact on the
Company’s financial skabements,
Other than the aforesald standards, mterpretations and amendments, International Accounting Standards Boerd ([ASH] has also tssued the
following standards and interpretation, which have not been notifled locally or declared exempt by the Securitles and Bxchange
Commissicn of Pakigtan (SECE) as at fune 30, 2024

[FRS 1 Firat-time Adoption of International Fimanclal Reporting Standards
[FRS 18 Frosentation and Disclostee in Financial Statements
IFR5 19 Subsidiaries without Public Accosntability : Disclosures

Accounting guidance issued by Inslilule of Charlered Accountanis of Pakistan (ICAP) on accounting for minimum laxes and fnal

ICAP ssued a guidance *Application Guidanece on Aceounting for Minimum Taxes and Final Taxes” through creular Mo, 0072024 doted
May 15, 2024. In light of the sald guidance, as the mirdmum taxes and firal taxes are not caleulated on the “taxable profit’ as defined 10 [TAS .
12 bul caloulaled on lumeover or olher basis (as per relevant seclions of the Income Tax Ordinance, 2001 (ITO, 2001)), ateordingly minimum
taxes and final taxes should be accoumted for under 1AS 37/ IPRIC 21 as levies {though thess are charped under tax law) and not under LAS -
12 ag income (axes, Based on the guidance, the minimum taxes under ITO, 2001 ave hybrid laxes which comprise of a component within the
scope of 1A% 12 (Income Tax) and a component within the scope of (FRIC 21 (Levies) and final taxes fall under levy within the scops of LAS
37/ IFRIC 21.

MATERIAL ACCOUNTING POLICY INFORMATION

The Company adopted Disclosure of Accounting Policies (Amendments to 1AS 1 and [FRS Practice Statements 2 "Making Materiality
Judgements') from July 1, 2023, Although smendments did not result in any changes to the accounting policies themselves, they impact the
accounting policy mformation disclosed in the [inandal statements. The amendments require disclosure of ‘material’ rather than
‘significant’ accounting policles. The amendments also provide the guldance on the application of materiality to disclosure of accounting
policiey, assisting entities to provide useful entity specific accounting policy information that user need to understand other information in
the financial statements The matedal accounting policles set out below have been applied conststently to all perdods presented in these
financial statements.



ALI ASGHAR TEXTILE MILLS LIMITED
NOTES TO THE UNCOSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
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3.3

3.5

Property, plant and equipment

The significant accounting policies acopted in {he preparation of thiese financial statements are set out below, Thess policies hayve been
consistently applied to all the years presented unless otherwise stazed,

Owned assets

Praperty, plant and equipment are stated at cost less pccumulated depreciation except leasehold land, which is stated at revalusd amount
less impairment loss, if any. Bulding on leasehold land is stated at revalued amount less accurnulated depreciation and impairment loss, if
any. Cost comprises acquisition and ather directly attributable costs,

Depreciation is provided on a reducing balance methed and charged to profit or loss account o write off the depreciable amount of each
asset aver ils estimated useful life at the rates specified in relevant note. Depreciation on addition lo property, plant and equipment ls
charged from the month of additien while ng depreciation is charged in the manth of dispesal,

The cost of replacing part of an item of property, plant and equipment is recognized in the cartying amount of the item if it is probable that
the future economic benafite ombodied within the part will Jow to the company and its cost can be measyred reliably. The carrying amount
of the replaced part ia detecopnized, if any, The rosts of the day-to-day servicing of property, plant and equipment are recognized in profit
and loss as ncured. n

Gains and losses cn disposal of an item of preperly, plant and equipment are determined by comparing the proceeds from disposal with
the careying amount of property, plant and equipment, and are recognized in the profit or loss account.

The Company reviews the useful life and residual valie of property, plant and equipment on a regular basis. Any change in estimates in

future years might affect the carrying amounits of the respective items of property, plant and equipment with « currespanding effect on
depreciation charge,

Leased assets subject ta (inance Tease

Asrete subject 1o finance lease are initially recorded at the lower of present value of minimum lease payment under the lease agreement
and the falr value of ihe leased azset. The related obligations under the lease lesa {inancal charges allocated to future perind are shown asa
liability. Pinancial charges are allocated to accounting period in a manner to provide constant periodle rate of charge on the outstanding
liability. Capitalized or leased assets are depreciated on the same basis and on the same rale as owned assets, Income arising from sales and
lease back transaction, if any, is deferved and {s amortized eqqually over the lease period.

Operaling lease

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor, are classified as operating leases.
Payments received under operating leases are charged to the statement of profit or loss on a straight-line basis over the perlod of the laase.
Drerecognition

An flem of property, plant and equipment is de-recognized upon dispesal or when no future economic benefits ire expected from its use or
disposal. Any gain or loss arising on de-recognition of the awset is included o the profit and loss account in the year the asset is de-

recognized,

Capital worle-in-progress

Capital work in progress is stated at cost Jess any identified impairment loss and represents expenditlure incurred on fxed assets in the
course of construction and installation. Transfers are made ko relevan: fixadsassels categary as and when assels are available for use,

Investmenty

Investments inlended o be held for less than twelve months from the statement of financial position date or to be sold to raise operating
capital, are included in curent assets, all other irvestments are classified as non-current, Management determines the appropriate
classification of its investments at the Hme of the purchase and re-evaluates such designation on a regular basls.

Trade debts and other recelvables

Trade debts are mitially recognized at fair value and subsequently measured at cost less provision for doubtful debts, A provisian for
doubitful debts iz established when there 15 objective evidence that the Company will not be able to collect all amounts due according to the
original terms of the trade debis. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptey of financial

reorganization, and default or delinquency in making payments are consldered indicators that the trade debt is doubtful and the provision
is recognized in the profit and loss account. When a trade debt in uncollectible, § is written off against the proviston.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks an turrent, saving and depasit accounts and other short lerm highly liquid
instruments that are readily convertible into known amounts of cash and which are siibject bo insignificant risk of changes in values.
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Bormmowings

Borrowings are initially recorded at the proceeds recsived. In subsequent periods, botrowings are sfated at amortized cost using the
effective yield method. Finarce costs are accounted for on an accrual basis and are included in current liabilities to the extent of the amount
Staff Retirement Benefit

The Company operates an unfunded gratuity scheme |defined berefit plan) for all its permanent employees who have completed minimum
qualifying period of service as defined under the respective scheme, Liability is adjusted annually to cover the obligation and the
adjustment is charged to profit or loss. The determinaticn of the Compariy's obligation under the scheme reguires assumptions to be mads
of future outeomes, the princdpal ones being In respeet of inereases In remuneration, expected average remaicing working lives of
employees and discount rate tsed o derive present value of deflned benefit asligation.

There iz risk that the final salary at the time of cessation of service is greater than what the entity has assumed. Since the benefit is
caleulated on the final salary, the benefit amount would alse increase proportionately,

Ampunts recognized in the balance sheel repressnt the present value of the defined berefit obligation as adjusted for unrecognired
ectuarial gaing and losses and unrecognized past service cost,

Actuarial gains and losses are recognized in comprebensive income for the period in which these arise.

Trade and other payables

Liahilities for creditors and other amounts payable are saered at the faie value of the consideration to be paid in the future for the goods
and/or services received whether or not billed o the Company.

Contract Habilities

Contract liability is an obligation of the Company to transfer goods and servives to a customer for which the Company has recelved
consideration {or an amount of consideration is due) from the customer, If the customer pays consideration before the Company transfers
goods or services to the customer, a contract lability is recognised when payment is made or due whidhever is earlier. Contract liabilities
are repognised in revenue when Company fulfils the performance sbligation under the contract,

Taxaktion
Current year

Provision of current tax is based on the taxahle income for the year determined in accerdance with the prevailing law for taxation of
{ncome, The charge for current tax is calculated using prevailing tax rates, The charge lor current ax also includes adjustments, wheve
ronsidered necessary, to provision for taxation made in previous years arising from assessments framed during the year for such years,
Levy

The amount caloulated on taxable incame using the rotified tax rate is recognized as current income tax expense {or the year in statement of

prafit or loss account. Any excesa of expected noome tax paid or payable for the year under the Ordinance over the amount designated as
current income tax for the year, is then recognized as alevy

Dreferred tax +

Deferred tax i accounted for using the stalement of financal position lisbility method In respect of all temporary differences arising

between the carcying amount of assets and liabilities in the Anancial statements and the corresponding fax bases used in the compulation

of taxable income. Deferred tax Habilities are recognlsed for all taxable temporary differences and deferred tax assels are recognised o the

extent that it is probable that future taxable profits will be available against which the deductble temporary differences can be utlized.

Deeferred tax is calculated at the ratea {enacted rate applicable as on balance sheet date) that are expected to apply to the period when the

differences reverse based on the tax rates that have been enacted. Deferred tax i charged or credited to profit or loss except to the extent

that it relates o items recognised in other prehensive ncome or divectly In the equity. In this case, the tax is also recognised in other

comprehensive income or directly in equity, respectively.

Dieferred tax nssets and lisbilities are offset if there is legally erforceable right to offset curvent tax lisbilites and assets, and they relate to
income taxes levied by the same tax authority on the same taxable entity but they intend fo settie current tax Habilities and assets on a net
basis or these tax assets and Liabilites will be realized simultanecusly.
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Dividend

Dividend is recognized as a liahility in the period in which it is approved by sharehaolders.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, if is probable that an
outflow of rescurces embodying ecconomic benefits will be recuired 1o settle the obligation and reliable estimate of the amount can be made,
Provisions are reviewed at each staternert of financial pesition date and adjusted to reflect the current best estimate.

Bevenue recognition

Revenue is recognized to the extent, that it 85 probable that the economic benetits will fow to the Company and the revenue can be reliabily
measured, regardless of when the paymen! is being made, Bevenue is measured at falr value of the consideralion received or receivable
excluding discounts, rebates, and sales tax or duties . The company assesses its revenue arrangements against specific criteria in order to
determing if it is acting as a principal or an agent. The Company nhas concluded that it {8 acting as a principal in all its' revenue

The following are the specific recognition criteria that must be met before revenue is recognized;

Rental income is recognized on straight-line basis over the lease term except for conbingent rental income which is recognized when it
arizes. Inftial direct costs tncurred in negotiating ard arranging an operating lease are recognized as an expensa over the lease term on the
same basis a5 the lease income. Incentives for lease to enter into lease agreements are spread evenly over the lease term, even i the
payments are nol made on such a basis. The lease teem (8 the non-cancellable period of the lease logether with any further term for which
the lenant has the oplion lo continue the lease ,where , at lhe inception of the lease, the diveclors are reasonably certain that the tenant will
exercise the option. Amounits received from fenants to terminale leases or ko compensate for dilapidations are recognized in the statement
of comprehensive income when the right to receive them arises.

The Company is providing building management service to fenants. Such services include maintenance services, security services and
provisien of utilities, Bevenue from these seevioes (s reoognived over the pedod when the servioe to the costomer al an amount that reflects
the consideration Lo which the Company expects to be entilles in exchange of services. Revenue (rom rendering of services is recognized
over the Hme when the services dre rendered te the kenant.

Bank Profits/Tnterest income is recogrized a5 it acerees using the effective interest rabe method,

Revenue from Service income is recognized whon service are rendered.

Impairment of non-financial assets

The carrying amounts of nem-financial assets are asscssed at cach veporting date to ascertain whether there is any indication of impairment.
If such an indication exists, the asset’s recoverable amount is estimated to determine the extend of Enpadreent loss, If any, An impairment
loss s recognized as an expense in the profil or loss. The recoverable amount is the higher of an asset's fair value less cost of dispogal and
value-in-use, Value-in-use is ascertaimed through diecounting of the estimated fubore cach flows nsing a diseount rate that reflects cuerent
market assessments of the time value of money and the rigk spedfic to the assets. For the purpose of assessing impairment, assets are
grouped at the lowest levels for which there are saparately identifiable cash flows {cash-generabing units), An impairment loss ie reversed
if there is a change in the estimates used to determine the recoverable amount. An impairment loss is roversed only to tie extent that the
asset’s carrying amount does not exceed the carrying arsocnt et would have been delermined, nel of depreciation or amortization, ifno
impairment loss had been recognized,
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3.18 Restatement
During the year the Institute of Chartersd Accountant of Pakistan {ICAP) have withdrawn the Technical Releage 27 "IAS 12, Income Taxes
(Revised 2002)" and issued guidance - "IAS 12 Applicarion Guidance on Accounting for Minimum Taxes and Final Taxes". The said
guidance requires certain amounts of tax paid onder minimum tax {which i not adjustable against fatuce income tax Eability) and final tax
regime to be shown separately as a levy instead of showing it in current fas.
Accordingly, the impact has been incorporated in these finarcial statements retrospechvely in accordance with the requirement of

International Accounting Standard (IAS B} — 'Accourting Polleles, Change in Accounting Estimates and Errors’. There has been no offect
om the staterment of financial position, the statement of changis in equity, the satement of cash flows and camning per share us o wsull of

this change,
Amount in Rupees
After
Had there been no ér:f:;:i Incorporating
change in Aorimiin effect of change
accounting policies Policies & in accounting
policies

Effect on Statement of Prolit or Loss 2023
Profit/ {loss) before levies and income tax w_.ss.u,mq B | 10,688,733 i
Levies -l emary| e
Profity (loss) before income tax 10688733  (5,677,274)| 5011459 |

Incame tax expense aapor208| 5677274  (9.224024)|

Frofitf{loss} for the year

e e p— p— p—

{4,212,563)| - | @22s6)
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Other income

Other Income comprises Dividend fneome [s recopnized in profit or loss on e date that the Company's receive payment is established Similary
gain on disposal of financial assets, Scrap Sale and Net metering benefic

Finance Cosl

Finance costs comprise markup on borrowing, Inte payment charges, unwinding of lease liobilities and bank charges. Mark up payable on
delayed payment is recognised on accrual basis, Borrowing costs that are not directly atribatable to the acquisition, construction or producton of
a qualifying assot are recognized in profit or loss using effective interest method,

IFRS 9 "Finaneial Instruments”

IFRS 9 Financial Instrurnents replaces 1AS 39 Financial Instruments: Recognition and Measurement bringing together aspects of the accounting
for fimancial instruments: classification end measurement and impairment,

Clagsificalion and measurement

IFRS 9 largely retains the exdsting reguirements in TAS 39 for the dassification and meesurement of financial Habilides. However, it eliminates the
provicus LAS 39 calépordes for Arancial assets of held fo maturity, lans and receivables, held for trading and available fur gale, IPRS 9, classifies
financial assets in the following threo categories;

-fair value through ofler comprehensive income (FYOCT);

-fair value through profit or loss (FVTPL); and

-measured al amorlized cost.

IFR5 9 permits cither & full retrospective or & modified retrospective approach for adoption. The Company has adopted the standard using the
modified retrospective approach for classification, measurement and impairment. This means that the cumulative impacy, if any, of the adoption
is recopnized in unappropriated profit as of July 1, 2038 and comparatives are npt restated. Details of these new requirements as well as their
impact on the Company's financial statements are described below:

This new standard requires the Company o assess the classification of financial assels in i3 stabement of finaneial position in accordance with the

cash flow characteristics of the fnancial assets and the relevant business model that the Company has fora specific class of Onancial assel.

TFRS 9 no longer has an “Available for Sale™ classification for fmancial assets, TFRS 9 has different requirements for debt and equity financial
assets,

Dbt instrument should be classified and measured at either:

{i) amortized cost, where the effective interest rate method will apply;

{ii) feir value through other comprehensive income (FVTOCT), with subsequent recycling to the

profit or loss upon disposal of the financial asset; or

{iii}fair value through profit or loss (EVTPL).

Investment inequity nstruments; other than those to which consolidation or equity accounting applies should be classified and measured at:

{i) fair value through other comprehenslve income (FVTOCT), with no subsequent recycling to the profit or loss upon disposal of the financial

Financlal instriuments

All financial assets and financial liabilities are recognized st the time when the Company becomes a party to the contractual provisions of the
instraments. All the financial assels are derecognized &t the fime when the Company losses control of the contractual rights that comprises the
financial assets. All financial liabilities are derecognized at the time when they are extinguished that is, when the obligetion specific in the
contract is discharged, cancelled, or expires. Any gains or losses on de-recognitionrol the financiel assets and financial liabilitics are taken to the
staternent of profit or loss.

Financial assels

Classification

a) Amortized cost wheee the effective interest rate method will apply;

b} falr value throwgh profil or loas;

¢} fair value through other comprehensive income,

The classification depends on the entily's business model for managing the financial assels and the contractual terms of the cash fullows.

For assets measured at falr value, gains and losses will either be recorded in statement of profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading this depends on whether the Company has made an irrevocable election at the
time of initial recognition to account for the equity investment at fair value through other comprehensive income (FVTOCT). The Company
reclassifies debt investments when its business mode! for managing those assets changes,

Recognition and derecognition

Regular way purchases and sales of financial assels are recognized on trade-date, the date on which the Company commits to purchase or sell the
asset, Financial asscts are derecognized when the rights to recetve cash flows from the financial assets have expired ar have been transferred and
the Company has transferred substantially all the risks and rewards of ownership,
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Measurement

Atinitial recognition, the Cnmpa.nj.r measures & finandal agset at iks fair value ]:.1u5J in the case of a financial asset not at fair valoe Ihrn‘uﬁh ]:rmﬁt
or loss (FVTPL), transecton costs that are directly attributable to the aﬂ:‘ruiaiﬁ{m of the financial asset, Transechon costs of financial assets carried
at FVTPL are expensed in statement of profit or loss.

Financial assets with embedded derivatives are considered in their entirely when determining whether their cash flows are solely payment of
principal and interest.

De-recognition of financial assets

A financial asset (or, where applicable part of a financial asset or part of a group of similar finandal assets) is derecognized when:

& The rights to receive cagh flows rom the asset have expired

& The Company has transferred ifs righ!s lo receive cash [lows from the asset or has assumed an obligation to pay the recetved cash flows in full
without material delay to a third parly under a "pasa-through' arrangement; and either {a) the Company has transferred substantially all the risks
an rewards of the assets, or (b) the Company has neither transfereed nor retained substantially all the risks and rewards of the asset, but has
tranzsferred control of the asset,

When the Company has transferred its rights 1o receive cash flows [rom an asset or has entered into a pass-through arrangement, and has neither
travisferred nor retained substantizlly all of the risks and rewards of the asset nor transferred control of the asset, the asset is recognized to the
extent of the Company's comtinuing involvement in the assets,

In that case, the Company also recognizes an assoctated liability, The wansforred asset and e associated lability are measured on a basis that
reflects the rights and obligations that the Company has retained. Continuing Involvemernt that takes the form of a guarantee over the transfecred
asset is measured asset is measured at the lower of the original carsying amount of the asset and the maximum ameunt of considerabion that the
Company could be required to reply.

Impairment of financial assets
Company assesses on a forward looking basis the Expecled Credit Losses (ECL) assoctated with ity debt instroments carried st amortized cost
and FVOCL The impatrment methodology applied depends an whether there has been a significant increase in credit risk.

« Following are financial instruments there sre subject to the ECL model:

- Trade debis

- Loans, advances, deposils, prepayments and other receivables
- Short lerm investments

- Cash and bark balance

Simplified approach for trade debts

The Company recognizes life time ECL on trade debts, using the simplified approach. The measurement of ECL reflecks:

- an unbiaced and probability-weightad amount that is determined by avalisaling a range of possible oulcomes;

- reasonable and supportable infoemation that is availzble at the reporting date about past events, current condilions and forecasts of further
economic condibons.

Trade debts are separately assessed for ECL measurement. The lifefime expected credil losses are estimaled using the Company's historical eredit
loes exparience, adjusted for fackors that are specific to the debtors, peneral economie conditions and an assessment of both the current as well as
the farecast direchon of conditions a# the reporing date, inr]uriing tinve vakue of money wheore appropriate,

Recognition of Inss allowance

The Company recognizes an impainment gain or loss in the statement of prolit or loss for all [nancial instrurents with a corresponding
adjustment to their carrying amount through a loss allowanse accourl.

Regardless of the analysis above , a significan! inerease n eredil risk is presumed if a debtor s more than 90 days past due In making a
coniraciual payment,

Write off

The company weite off financlal assets, in whole of in part, when it hes exhausted all pracieal reoovery efforts and has concluded there is no
reasonable expectation of recovery. The assessmend of no reasonable expectation of recovery is based on unavailability of debloe's sources of
income or assets to generate sufficlent future cash Hows to reply the amount,

Foreign currency bransactions and translation

These financial statements are presented in Pak Rupees, which is the Company’'s functional currency. All monetary assets and liabilities
denominated in foreign currencies are translated into Pak Rupees at the rates of exchange prevailing at the balance sheet date, while the
transactioms in foreign currencies during the year are mitally recorded in functiomal currency at the rates of exchange prevailing at the
tramsaction date. All non-monetary items are franslated into Pak Rupees at exchange rater prevailing on the date of transaction or on the date
when fair values are determined, Exchange gains and losses are recorded n profit or loss aconunt.
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Eamings per share - basic and diluted

The Company presents bazic and diluted earnings per share (EPS) for its ordinary shares, Bagic EPS is calculated by dividing the profit or loss
attributable to ordinary shareholders of the Company by the weighted average number of ordinary shires outstanding during the year, Diluted
EPS is determined by adjusting the profit or loss attributable to avdinary shareholders of the Company and the weighted average number of
ordinary sheres outstanding for the effects of all dilutive potential ordinary shares,

Related party transactions

All transactions with related parties are carred out by the Company at arms’ length price using the method prescribed under the Companices Act,
27, Mature of the related party relationship as well as information ebout the transactions and outstanding balances are disclosed in the relevant
nates bo the fnancial statemments.

Capital Management

The company's policy is to maintain a strong capltal bage 80 as b maintain investor, creditor and market confidence and to sustain future
development of the business. The board of directors monitors the reburn on capital and level of dividends to ordinary shareholders. The company
seeks to keep a balance between the higher return that might be possible with higher level of borrowings and the advantages and security
afforded by a sound capital position. There were no changes In the company's approach to capital management dusing the year, Further, the
company is not subject to externally imposed capital requirements,

Revaluation

Revaluation of freshold land are based on periodic, but ateast triennial, valuation by external independent valuer, Tnerease in the carrying
amount arising on revaluation of frechold land are recognised in other comprehensive income and sccomulated in shareholders’ equity under
the heading "Surphus on Revaluation of PPE”. To the extent that (he increase reverses a decrease previously recognised in statement of changes in
equity, the increase is first recognised in statement of changes in equily, Decreases that reverse previous increases ave first recognised in

statement of changes in equityto the extent of the remaining surpluz stteibutable to the asset; all other decreases are charged to statement of profit
or loss,

- The Company carries out revaluations, considering the chanpe in circumstanees and assumptions from latest revaluation, The fair value of the

Company’s free hold land is assessed by management based on independent valuation performed by an external property valuation expert as at
year end after every reasonable years. For valuation of free hold land, the current market prices are used which requires significant judgment as
ko estimating the revalued amount in tetms of property size, location and layoul elc.

Unelaimed dividend

The Company recognises unclaimed dividend which was declaved and remained undaimed by the shareholder from the date it was due and
payable,

Offsetting of financial assets and lHabilities

Financial assets and Uabilities are offset and the net amount is reported in the financial statements anly when there s a legally enforceable right
to setoff the recognized amount and the company intends cither to settle on a net basis or to realize the assets and to settle the liahilites
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2024 3023
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If{;g" L WP i surlis oms) (Dispreal ]u;;h" a5 a luly 09, charge for ihe year [Disposaly s ad June 30, TJame 3, ? m;n"
' F 2% 2004 4
Fupses
Crwned Asseds 2,205, 00 a8, 114
Leaschold land LMEF,E = [ 1sniansoe || 65,000,000 " : = l__ = eyt =
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4.2 Depreciation for the period has boon allocated as andex,

014 03
MNade Rup B
hirectly Astriantable Cost 7 59,501 34,505,383
Adminizkrative experses 1§ LR ek ey {103, 32, 180
24,506,535 21,561,194

43 Farticular of Immovable Assel In the name of the Company ane as follows:
Loeation Adlress
Karachi Gechor 25, Korangi Inchesirial Area Karachi,

P

A4 Dispesal af progerty, plant snd squipment

Total Acea{Square yards)
15317561

Proceeds Made of dinposal

15038 Nagotistion

I
Particalers af Accumalated | | Writhes dern | | .
Particulary Cost 2 . Cainifios ||
S|, ]
24 IL13B0 (M6 LITEIGT (275,284
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2024 2023
Mote
Bupees Rupees
5 CAPITALWORK IN PROGRESS 51 975,305 1,024,742
975,305 1,024,742
51 Movementin Capital work in progress as follows:
Opening balance ) 1,024,742 -
Addition during the year:
Building- Mill - 1,024,742
1,024,742 1,024,742
Transfer to expense (49,437) 5
Closing balance 975,305 1,024,742
& LONG TEEM DEPOSITS
Utilities 1,190,217 1,180,217
Leasing Companies 6.1 1,450,000 1.450/KK
2,640,217 2,630,217
6.1 Relertonote 24.1
7 LONG TERM LOANS AND ADVANCES
Considered good-secured
Loan to staff 3,623,515 4,048,084
Less: Current Portion ] (649,000} (440,000)
: 3,174,515 3,608,084
7.1 Loan to staff is secured against gratuity,
# LOANS AND ADVANCES
Considervd good-unsecured
Advance to suppliers 2269434 3,226,190
Lesas: Write OFf {2,269,424) =
i1
urrent portion of loan to staff 649,000 440,000

# 645,000 3,666,190
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b}

9.2

2024 2023
Naote
Rupees Rupees
INVESTMENTS
Short Term Investmient 9.1 /90,795,005 -
Lang Term Investment _ 9.2 98,000
690,893,005 -
9.1 Short term Investment
M, of Cost Fair value Fair value Book value
Sharesf Unlls adustment 224 2023
Falr Value through Frofit or Loss
Investmenis in Equity shares
TP Heit 14,000 245,262 {36,264) 20¥3,998 -
LUCKY CEMEMNT 3300 2,833,352 156822 2,903,204 =
[ 17,300 | | aoraedd | [ 1z25%8] | 5,202,202 | =
Fair Value through Other Comprehensive [neome
Investments in Equity shares
Adamijes Insurance Company Limited, - - 2998473
Altern Energy Limited. <, 000 1,800,555 418,965 2,319,560 1,433,520
Agriauto Industries Limited, 5,875 10,524,335 {9,921,552) 602,773 9,175,644
Fasfi Cement Company Limited, 354,625 7,006,443 1,133,837 8,170,280 4,193,910
Habib Metropolitan Bank Limited, 421,500 16,562,170 12,382,235 28,944 405 10,833 £70
United Banlk Limited, 157,919 29,121,079 11,543,183 40,485,162 49,249
Pank Al Hakbib Limited, 2,142 753 90,313, 34E 154,547 8B4 244,851,232 06,262,350
Habib Bank Limitsd. 0,000 2,396,266 144334 2480600 33,988 606
Nishot Power Limiled, - - - 5 144,075
Fauji Fertilizer Company Limited. 301,305 35,378,926 13,844,285 49,377,211 L437. 716
BANK AL FALAH ’ 1473081 59,515,300 40,832,309 100,197 609 64,201,217
Cherat packages - - - - 1,362,194
Dezcon Oxehem Limited - - - - 16,336 3%
First Dawaad ] 145 130 1,145 i)
K-Electric - - - - 309,020
Meeran Bank Limited - - - - 3,454 800
Synthetic Polymer 6ED 1,513,667 {1,302,242) 10,825 2,201 472
Hub power - - - - 2,365,720
MCH 006,144 131,243,013 74,470,752 205,712,805 -
Akt ateel - - - - ES6. 400
Airlink ¢ommunication Limited 35,000 3,020,656 BE, 355 3,109,051 1109, 7RG
[ sseaez] [ 398,266,702 | [ 297.805956 | [ esei0n.68 || 4355214 |
577662 391,346,346 207,958,514 659,304,860 254,355,214
Investments in AMCs
WBP money market fund 26,847 47,026 26,665 268,651 224,851
UBL Covernment securithes fond 1,845 175,755 30,742 206,307 175,149
MCH cash management optimizer 1,336 135471 742 126,213 57,631
UBL sbock advantage fund 1,680 104,282 107 896 212178 111,489
UBL Cash fund fund KEL 30,535 3,684 34,419 29,034
|5 cagh fund 521 45,060 1,844 86,906 81,242
ljara sukak &0 251116 24,442 275,550
MCH Soverign Fund 4,307 51,9R2 2,311) 259671
) 37,945 1,296,237 193,908 1,490,145 679,496
MCB term depoeit receipt {TDE). - - . < =
Fazal Solar Energy Pyt Lid. (Subsidiary) 9,500 ag,000 - 98,000 SR, 000
6,025 407 392,740,583 MEE 690,893,005 255,132,710

9,21 Short term investment Rupeses 98,000/- pertains to Fazal Solar Energy Pvi Lid has been reclassified bo long term investment in this year,

‘-&] The initial investment Is recorded at a bistorical cost.
N,
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2024 2023
Naote
Rupees Rupees
10 TRADE DEPOSITS AND SHORT TEEM FREPAYMENTS
Infrastructure fes 101 1,611,230 1,611,230
Other Prepayments 5,956,843 15,335,409
Less: Write O (285,378) -
11,279,696 20,950,639
101 This represent 50% payment made to Exdse and Taxation Department of Government of Sindh against levy of Infrastructure Pee, {rofer
note 20.4)
11 OTHER RECEIVABLES
Eliahi Capital 111 483,447,649 -
Fazal Sotar energy 112 97297751 -

SH0,745,400 2

111 The company has a receivable of 48344 million from Ellahi Capital , which is due to be repaid on October 31, 2026. The receivable will be
repald with markup charged on three months KIBOR plus 3% above the average borrowing cost invested,

11.2 The company has a recetvable of 99.3 milllon from Fazal Solar Energy, which is due to be repaid In five years. The receivable will be
repaid with markup charged on three months KIBOR plus 3% above the sverage borrowing cost.

12 TAX REFUND DUE FROM GOVERNMENT

Income tax (payable) ( refundable 121 {6,229, B498) 7506, 194
Sales tax refundable 1.030,779 4,700,303
FED receivable 69,995 64,995

(5,129,124} 12,346,494

121 Income tax (payable) / refundable

Opening balance 7576819 (2,743,.251)

Tax deducted during the period 22,784, 769 6,772,697
1,360,965 4,029,446

Less: Pravision for current year {36,533,‘??'.’.]. {5,677,274)
Prior year tax adjustment (2,091} 9,224,024
(36,590,867) 3,506,750

Closing balance (,229,898) 7,576,196

13 CASH AND BANK BALANCES

Cash in Hand
<at Mill 25,848 131,371
-at Head office . 40,000 707 683
65,548 839,054
Cash at Banks - Current Accounts 1287441 401,925,242

1,353,259 402,764,206

14 Issued, subscribed and paid-up capital

2024 2023 2024 2023
Number of shares Rupees Bupees
38,298,874 38,298,874 Ordinary shares of Ra. 5 each allotted for consideration 151,494,370 191,434,370
praid in cash.
6,127,820 6,127,820 Ordinary shares of Ha. 5 each izsued as right shares. 30,639,100 30,635,100
44,426,694 44,426,694 272,133,470 272,133,470

4.1 The shareholders' are entitled to receive all distributions to them including dividend and other entitlements in the form of banus and
ri ' right shares as and when declared by the Company, All shares carry "one vote" per share withoul restriction.
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15

15.1

16

161

17

17.1

2024 2023
MNote
Rupees Rupees
INTEREST FREE LOAN FROM DIRECTORS
Loan from directors and others 15.1 - 15,639,785

These are unsecured and interest free loans repayable on the discretion of the company. In compliance with TR-32 issued by The
Institute of Chartered Accountatnts of Pakistan, these loans have been treated as part of equity.

SURPLUS ON REVALUATION OF FIXED ASSETS

Balance as at July 01,2023 £82,474, 489 -
Surplus on revaluation of land building-mill and others
Land 182,192,500 682474 480
Building - Mill 753,114 -
Building - Other 119,338,615 .

984,758,718 682,474 489

Less: Ineremental depreciation

Building - Othiers (2,983,465) -
Building - Mill {26,359) -
Logs: Deferred Tax (33,953,752)
Balance as at June 30, 947,795,142 682,474,489

The company revalued its Land & Building on market value basis on 20th December 2023 by Anderson Consulting (Pvt) Lid , an
independent valuer which result in upward valuation of Rs 302284 million. Previously it was carried out on 18th Jamzary 2020 by
Anderson Consulting (Pvt) Lid and before that on June 30, 2011 by M/s Asif Associates (Pvt.) Ltd and before that on June 30, 2006 by

‘Mj/s Consultancy Support and Services. Revaluation of Land was carried out on March 14, 2005 by Consultancy Support and Services,

and revaluation was carried oul on April 1, 190 on the basis of market velue determined by Fastern Surveyaors,

LONG TERM FINANCING
Loans from banking companies and redeemable capital 174 18,770,615 18,770,615

I.oans fram banking companies and Redeemable Capital - secured
Bank of Punjab 17.2 18,770,615 18,770,615

18,770,615 18,770,615
Less: Current portion shown under current liabilities -

18,770,615 18,770,615

2 This liability is against leasing facility. Case filed by the banl of punfab, See Mote 25.1
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18 DEFFERED LIABILITIES

Staff retivemnent benefits - gratuity
Deferred Taxaton

18.1 Staff retirement benefils 3

Movement in the net liability recognized in balance sheet
Opening net liability

Expense for the year

Remeasurement (Gains) recognized in (I

Benefits paid during the year

Closing net liabiliky

Movements in present value of defined benefits
PVDBO - opening

Past service cost

Current service cost

Interest cost

Remeasurements (gains)/losses

Benefits paid in the year

PVDEO - closing

18.1.1 Expense recognized in profit or loss acconnt

Current service cost
Interest cost E

18.1.2 Expense recognized in other comprehensive income

Net acturial loss/{fain) recognized
Total

General description

2024 2023
Note
Rupees Rupees
181 1,704,541 1,935,401
18.2 125,820,341 -
127,524,882 1,935,401
1,935,401 2,108,173
1811 582978 567543
1812 {262,399) (297,565)
2,255,980 2,378,151
(551,439) (442,750)
1704541  1,935401
1,935,401 2,108,173
417 548 345265
165431 222277
(262,399) (297,565)
(551,439) (442,750)
1,704,542 1,935,400
417,548 345,265
165,431 222,277
582,979 567,542
(262,399) (297,565}
320,580 269,977

The scheme provides for terminal for all its permanent employees who attair, the minimum qualifying period. Annual charge is made

using the acturial techmique of Projected Unit Cradit Method.

Principal actuarial assumption

Discount rate

Average Rate of increment in salary

Expected year of services (years)

Estimated charge to P&L for June 30, 2025 Rs. 657,020

The weighted average duration of defined benefit obligation is '8 years.

14.75%
10.00%
14

16.25%
10.00%
2
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Sensitivity analysis for actuarial assumptions

MNote

2024
Rupees

2023
Rupees

The below information summarizes how the defined benefit obligation at the end of the reporting period would have
increased [ decreased as a result bf change in respective assumptions by 100 basis point.

Increase in Decrease in
assumplions assumpbons
s RUPREE e ]
Dhscount rate 75,446 {80,305)
Future salaries {83,107) 79,208
Historical information
| 2024 2023 2022 2021 | 2020 |
Present  walue of defined benefit
obligation 1,704,541 1,935,401 2,108,173 2,069,150 1,880,956
16,2 Deferred Taxation
18.21 Temporary { Deductable differences arising due fo:
Accelerated depreciation 55,015,757 -
Revaluation Surplus 33,953,752 -
Staff retirement benefits (418,221) {10,815,575)
Un-realised Gain/loss on Investment-OC] 37,269 053 -
125,820,341 (10,815575)
Temporary Difference Taxable / (Deductible) 125,820,241 {10,815,575)
18.2.3 Reconciliation:
Charged during the year - profit and loss account 54.536,760 -
Charged during the year - other comprehensive income 71,283,561 -
125,820,341 -
19 LOAN FROM DIRECTORS
Loan from directors and sponsors 121 31,649,785 -

13.1 The Company has obtained unsecured, interest-bearing loans from Mr.Nadeem Ellahi{director) and Naveed Ellahi (Sponsor). The loans

[[\ bear an annual mterest rate of 18%,
-

{P*\

\
|



s ALIASGHAR TEXTILE MILLS LIMITED
NOTES TO THE UNCOMNSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

20

22.1
232
2235

2

2024 2023
Note
Rupees Rupees

TRADE & OTHER PAYABLES
Other creditors 201 299,590 32,676,054
Accrued liabilities 20.2 23,256,106 21,824,969
Advance from customers 20.3 17,532,555 16,742 426
Excise and Taxation 20.4 1,611,230 1,611,230
WWF 4,132,508 -

44,631,589 72,854,679

Acorued liabilities include previuos supplier payables
Accrued liabilities include loan from Wrs. Guinar Humayun, sponsor, Rs.L88m {2023: Bs.1,9m)

Advance received from customer is recognised as revenue when the performance obligation in accordance with the policy is satisfied.
Revenue for an amount of Rs. Nill has been recognised in current vear in respect of advance fram customers at the beginning of the year.

The Company has filed a suit against levy of Infrastruchure fee, decision of the Honourable Sindh High Court dated 17 September 2008
in which the imposition of levy of infrastructure cess before 28 December 2006 has been declared as void and invalid. However, the
Excise and Taxation Department has filed an appeat before the Honourable Supreme Court of Pakistan against the order of the
Honourable Simdh High Court. During (he current year, the Honourable Supreme Court of Pakistan has disposed off the appeal with a
joint statement af the parties that during the pendency of the appeal, another law i.e. fifth version came into existence which was not the
subject matter of in the appeal hence the case was referred back to High Court of Sindh with right to appeal to Supreme Court, On May
3, 2011, the High Court of Sindh has granted an interim relief on an application of petitioners on certain terms incduding discharge and
return of bank guarantees [ seourity furnished on consignment released up o Decornber 27, 2006 and any bank guarantee / secarity
furnished on consignment released after December 27, 2006 shall be encashed to extent of 50% of the puaranteed or secured amount
arly with balance kept intact till the dispozal of petition, In case the High Court upholds the applicability of fifth version of the law and
its retrospective application the authorities are entitled to claim the amounts due under the said law with the gght Lo appeal available
Lo petitioner,

UNCLAIMED DIVIDENDS

Undlaimed Interim Dividend 1995-19%6 27,875 27,875
Unclaimed Interim Dividend 1996-1997 45,664 95 664
Unclairmed Interim Dividend 1999-2000 116,050 116,050
239,589 239,589
ACCRUED MARE-UP
Accrued mark-up on short term fnancing 221 2,033,147
Accrued mark-up on long lerm financing 22 4,930,250 4,930,250
Accrued mark-up on loan from Direclor . 225 5,045 049
12,008,446 4,930,250
This balanee includes markup payable to 5 Bank on rumming finance facilty of RS, 100 Million (2023: Rs, 50 Million]
This balance includes markup payable to Bank of Punjab ameounting to Rs, 4,930,250 (2023; Rs. 4,930,250).
This balance includes markup payable to Directors on Short Term Loan From Directors (2023: Nil)
BOOK OVERDRAFT
Book overdraft 231 - {596,3%6)

This represents Cheques issued in excess of bank balance. Since there was no banking facility, this has been grouped under Book
overdraft,
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24

241

25

25.1

152

25.3

254

2024 2023
MNote
Rupees Rupees
Short Term Running Finance
Shart Term Running Finance 241 56,385,177 -

The company has arranged short term borrowing facilities from |5 bank on markup basis to the extent of Rs.100 Million{2023:Nil) which
can be utilized as running Finance Facilities. These Facility was available from july 2023 till fune 2024. These arrangements were secured
investment (Pledge of Shares ). TheMarkup on this facility was ranges from 3 Months Kibor Plus 5.5% and 3 Manths Kibor Flus 2.5%.

CONTIGENCIES & COMMITMENTS

Contingencies

The Bank of Punjab has filed Suit 62 of 12 before Honorable Banking Court NO. V, Karachi against the company for recovery of Rs 4235
million (Principal Rs. 17.1 million alengwith Markup Rs. 25.241 million) as outstanding dues against the leasing facilities provided by
the bank, The company has filed an application for leave lo defend on 07.02.2013. The company has also provided liabilities amounting
to Rs. 18.77 million along with markup Rs, 4.93 million The company had paid security deposit of Rsl.45Million as recorded in long
term deposits. The management believes that there wont be any outflow of economic benefit more than what it has already recorded and
disclosed, In the opinion of Legal advisors of the company, the aforementioned amount of Rs, 42.35 million is exaggerated and i=s not
supported by the statement of account filed by the Bank of Punja before the learned banking court.

The campany has CF no. D-1009 of 12. Ali Asghar Textile Mills Limited Versus Fed, of Pukistan pending before Honorable High Court
of Sindh at Karachi. The company trying to settle it at its earliest and in the opinion of Legal advisor, The merits oof the case pending are
in the favor of the company as it is taking all the steps to conclude the aforementioned case.

With reference to FBR Notice 138(1){nolice to pay overduse tax payable) it was established that the sum of Rs.121.5 million due from

- AATML on account of tax, However,the management of the company through a tax consultant s pursuing the case rectification appeal

at FBR Appellate Tribunal . The matter is sub judice before tht Appellate tribunal for rectification purpose, On 14.08.2023, the appellate
tribunal decided the case against the company. The Company then prefered income tax appeal (TTRA 400 of 2023) before the Honorable
High Court of Sindh which after hearing the parties remanded back the case to the appellate tribunal to decide the issue of limitation
afresh, The case is currently pending before Appellate Tribunal

With reference to SRB Notice SRB-COM-1AC-8/WH/2023-24/357639(nolice for assesment of input tax claimed and adjustment from
April 2021 till date ) it is established that the sum of Rs.20.83 million input sales tax paid by the company is adjustable against 55T
payable Rs, 18.68million by AATML on account of sales and services tax .The management of the company through a tax consulfant iy
pursuing the case . The matter is sub judice before tht AC of SRB unit- B for allowing of adjustment to be made.

There were nio commitments as on vear end {2023: M.

Guarantees jssued by banks on behalf of the Company 1,611,230 1,611,230
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26 REVENUE-LOGISTIC CENTER SERVICE

(Gross revenue
Lese:Sales tax

Met revenue

27 LOGISTIC CENTER SERVICE CHARGES

Salaries, wages and benefits
Priwer

Repairs and maintenance
Depreciation

Printing and stationary
Conveyance charges

Security expenses -
Entertainment

Vehicle runnung and maintenance
Insurance Expense

Legal and professional charges
Write off

271 Salaries, wages and benefits include Rs. 283,000/- (2023:357,542) In respect of staff retirament benefils geatuity,

28 "ADMINISTRATIVE EXPENSES

Directors’ remuneration and other benefiks
Travelling and conveyance

Rent expenses

Utilities

Paostage and telephone

Printing and stationery

Vehicles running and maintenance
Fees and subscription
Entertainment

Legal and prafessional

Auditors' remuneration

Repairs and maintenance
Depreciation

Advertisement

Insurance

Mizeellaneous expenses

Brokerage

Others

28.1 Auditors’ remuneration

Annual audit
'Half yearly review

MNote =i L
Rupees Rupees
73,034,260 2,080,039
(8,632,260) (8,293, 544)
66,402,000 63,796,495
271 13,861,340 12,812,369
7,288,598 5,541,997
7138250 588,539
132 16,059,501 13,324,188
. 5,770
2500 2,700
274,398 153,783
18,180 41,330
47 AB0 -
627,809 -
4,500 -
2,557 802 =
47,880,358 32470676
1,500,000 1,500,000
1,583,774 439,060
468,270 624,360
46,538 500,902
745,261 537 582
572 4M 407 658
3,688,541 2778422
4,089,750 287,791
V54 483 512737
2,653,648 6Y9.810
281 0,000 255,000
3,634,739 #99.522
1.2 8,637,337 §,257,005
72,500 85,750
1,581,485 1,592,730
524,498 119,381
2,862,043 214,332
1,551,944 55,691
35,565,245 19,747,733
250,000 210,000
50,000 45,000
300,000 255,000
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L

iy |

32

32.1

3

2024 2023
Mote
Rupees Rupees
OTHER INCOME
Scrap sales 53,000 -
Gain on disposal of trading securities 24,004 345 -
Interest income on Other Receivables B7,518,673
Unrealized gain on remeasurement of available for sale investment 122,555 -
Dividend income 106,361,485 26,216,000
Relief From Bank on Settlement - 7,636,398
Relief on Electricity Consumption 6,389,440 1,656,603
CGT Refund Adjustment 1,376,764 132,552
RENTAL 718,000 =
226,544 265 35,641,553
OTHER OFERATING EXPEMNSES
Loss on disposal of trading securities - (36,319 870}
Lass on disposal of Fixed asset {2,575.284) <
WWE-Provision fur the year {4,132 508} -
{7.007,792) (36,319,870}
FINANCE COST
Bank charpges 166,654 61.929
Markup Charges on Loan from Bank 6,328,615 149107
Markup Charges on Loan from Director 5,045,047 =
11540314 111,!_]_.’?5_
"EARNING PER SHARE-BASIC AND DILUTED
Basic Earning Per Share
Earning for the year 99824929 14235482
Weighted average number of ordinary shares 44 426,604 44,426,654
Earning per share - basic and diluted 235 .32
Dilutive Earning er Share
"There were no convertible dilutive potential ordinary shares in issue as at June 30, 2024 and June 30, 2023,
BEMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES
Chief Executive  Director Executives Chief Executive Director Executives
S-06-2024  30-06-2024 30-06-2024 20-06-2023 H-06-2023 20-06-2023
Remuneraton 1,440,000 - 1,440,000 - G0,000
Allowances 2312342 . 1,431,062 - -
3,752,342 - 2,871,062 - 60,000

The chief executive of the company is provided with company maintained car and utilities,
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'- e 2024 2023
o
I Rupees Rupees
34 RELATED PARTY DISCLOSURE
I The related parties comprises directors and key management personnel, Amounts due to related parties are shown in the relevant notes
! tao the financlal statements, Transactions with related parties are disclosed below:
Name of the Related Party Nature of the Relationship Nature of the Transactions  Transactions
NADEEM ELLAHI Director Loan repaid 250,0000r
| Loan received 500,000 Cr.
NAVEED ELLAE Sponsor Loan repaid 978,657 Dr,
Loan received 16,738,657 Cr.
ELLAHI CAFITAL/PREMIUM EXT'ORT  Associated and other related parties Loan provided 813,552,264 Dir.
Loan recelved 408,977,264 Cr.
MRS, GULNAR HUMAYUN Major Sharehalder Rental Agreement 1,033,501 Dr
Rental Agreement 468,270 Cr.
FAZAL 50LAR ENERGY (FVT.) LTD Subidiary Investment and loan in subsidiary 93,650,727 Dr
Mame of the Related Party 2024 2023
| ME. NADEEM FLLAHI {15,906,972) {9.860,362)
I ME. NAVEED ELLAHI {15,742.813)] {7,742,813)
FLLAHI CAPITAL/FREMIUM EXPORT 399,575,000 (5,000,000}
MRS, GULNAR HUMAYUN (1,880,179)] (1,945,410}
FAZAL SOLAR ENERCY (FVT.) LTD 55,000 | 98,000
Company Name Basis of ﬁdaﬁunahip % of Shareholding
ELLAHI CAPITAL PYVT. LTD Associated and other related parky 0%
FAZAL SOLAR ENERGY (PVT.) LID Subsidiary 98%
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35

(i)
(i)
(iii)

35.1

35.2

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE

The company has exposure to the following risks from its use of flinancial instruments

Credit risk

Liquidity risk

Market risk

The bopard of directors has overall resporsibility for the establishment and oversight of company's
risk management framework. The board is also responsible for developing and monitoring the
company's risk management policies,

Credit risk

Credit risk represents the accounting loss that would be recognized at reporting date if counter-
parties failed completely to perform as contracted. Company does not have significant exposure to
any individual counter-party. To reduce exposure to credit risk the Company has developed a
formal approval process whereby credit limits are applied to its customers, Management also
contimously monitors the credit expesure towards the customers and malkes provision against those
balances considered doubtful of recovery, To mitigate the risk, company has a system of assigning
credit limits to its customers based on an extensive evaluation based on customer profile and
payvment history. Outstanding customer receivables are regularly monitored. Some customers are
also secured, where possible, by way of inland letters of credit, cash security deposit, bank
guarantees and nsurance guaranbess.

Exposure to credit risk

The maximum exposire to credit risk at the reporting date was as follows:

30th June [l 30th June
2024 1 2023

PER
Long term deposits 2,640,217 2,650,217
Loans and advances £49,000 3,666,130
Trade deposits and short term prepayments 11,279,696 20,950,639
Other receivables 580,745,400 -
Cash and bank balances 1353280 402,764,2%

596,667,601 430,011,342

Credit quality of financial assets that are neither past due nor impaired can be assessed by reference
to external credit rating (if available) or to historical information abgut counterparty default rate,

Due to Company's long standing business relationship with these counterparties and after giving
due consideration to their strong financial standing, management does nol expect non-performance
by these counter parties on their obligations to the Company.,

The aging of trade debtors at the close of the balance sheet date is as follows:-

Not past due - =
0 =30 days past due - -
31 - 90 days past dus = 5
90 - 1 year past due X G
Cver one year - =

Impairment 4 4

Based on the past experience, sales volume, consideration of financial position, past track records
and recoveries, economic conditions of particularly the textile sectors and generally the industry, the
company believes that it is prudent to provide trade.
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358 Liguidity risk

35.6

ELA

358

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The
company’s approach to managing liquidity is o ensure, as far as possible, that it will always have sufficent
liquidity to meet its Habilities. The Company manages liguidity risk by maintaining sufficient cash and availability
of funding through an adequate amount of committed credit facilities. Management believes the liquidity risk to be
low. Following are the contractual maturitdes of financial liabilifes, including interest payments, The amounts
disclosed in the table are undiscounted cash flows,

Contractual matirities of financial liabilities as at June 30, 2024:

I June 30, 2024 J
Carrying  |fl Contrachual ||| Six months
amount cagh flow or less
PER-
Mon derivative fimancial
liabilities:-
Long term financing 18,770,615 - - - 18,770,615 -
Long term lowins b
i 31,649,785 - . - 31,649,785

directors
Long Term Deposits 287000 - = - 287,000 -
Trade and other pavables 45,220,759 - - 45,220,759 -
Acerued mack up 12,008 446 - - 12,008,445

107,936,605 = = 57,229,205 50,707,400 -

Conlraciual maturities of finaneial [iabilites as at June 30, 2023;

Mon derivative financial

liabilities-
Long term financng 18,770,615 - - - 18,770,615 -
Long term loans from

]. [s = ] - ) ™

Long Term Depogita 287000 - - - 287 0051 -
Trade and other payables 71,243.419 - - 7L,243.419

Accrued mark up 4,530,250 - - 4,950,250 -

95,251,204 - = 70,173,669 19,057,615 -

The contractial eash flows relating b the above financial labilites have been determined on the basis of mark up
rates effective as a¢ June 30, The rates of mark up have been disclosed in relevant notes to these financial
Market Rigk

Market risk ia the risk that the value of the financial instrument may fluctiale as a result of changes in market
interest rates or the market price due to a change in credit rating of the issuer or the instruments, changes in market
sentimenits, specilative.

Currency risk

Currency risk is the risk that the fair value ar the future cash flows of the finandial instrument will luctuste because
of the changes in the fareign exchange rates, Currency risk arises mainly from future commerctal transections or
receivables and payables that exist due to transactions in foreign currencies.

The Company is not exposed to any currency risk ardsing from various currency exposures
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35.9 Other Price Risk

35.10

35.11

o,

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
of changes in market price (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The Company is not exposed to commodity price.

Interest Rate Risk
"This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in marlket interest rates,

Interest rate risk is the risk that the fair value or future cash flows of a financial mstruments will fluctuate
because of changes in market interest rates, Majority of the interest rate arises from short and long term
borrowings from bank,

2024 2023

Fixed rate insbruments EUTPEES
Financial assets - -

. ——
Financial liabilities - B
Variable rate instruments
Financial assets #4900, 795,005 285,132,710
Financial liabilites 18,770,615 18,770,615

Fair value sensitivity analysis for fixed rate instruments

The company does not aceount for any fixed rate financial assets and liabilities at fair value through profit and
loss. Therefore, a change in inferest rates at the reporting date would not affect profit and loss account.

Cash low sensitivity analysis for variable rate instraments

A change of 100 basis points in inlerest rates at the reporling date would have increased [ {decreased) equity and
profit or loss by the amounts shown below. This analysia assumes that all other variables, in particular foreign
currency rates, remain constant,

Profit or loss ]l Equity ||
wobp | [ wobp [|  100wp  JIf  1mw0mp
Increase | | Decrease || Increase ||| Decrease |
PEL:
Cash sensitivity analysis
Variable rate instruments 2024 6,720,244 (6,720,244) -
Cash sensitivity analysis
Wariable rate instruments 2023 {2,363,621) (187.706) - -

Fair value of financial assets and liahilibes

The carrying value of all finandial instruments reflected in the financlal statements approximate o their fair
values. Fair value is determined on the basis of objective evidence at each reporting date.
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35.12 Fair value of financial assets and liabilities

The carrying value of all financial instruments reflacted in the financial statements approximate to their fair values. Fair value is
determined on the basis of objective evidence at each reporting date.

35.13 Fair Value Hierarchy

The fallowing able provides an analysis of fnaneial (nstruments that are measured subseguent to initial recognition at fair value,
grouped into level 1 1o 3 based on the degree 1o which the fair value is observed.

Level L falr value measurement are those derived feom guoted prices {unadjusted) in active markets for identical assets or abilities.
Level 2 fair value measurement are those derived from inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) ar indirectly (i.e. derived from prices).
Level 3 fair valie measurement are those derived from valuation technigues that inchide inputs for the asset or Hability that are not
based on observable market data {unobservable Inputs).

35,14 Capital risk management
The company’s prime object when managing capital is to safeguard its ability bo continue as a going concem in order to provide
adequate returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost
In order to mainkain or adjust the capital stracture, the company may adjust the amount of dividends paid to shareholders, issue new
shares or sell assels to reduce debt.
Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. The ratio is calculated as total
borrowings divided by total capital employed, Borrowings represent long term financing, long term financing {rom directors and
others and short lerm borrowings. Tatal capital employed ncludes total equity a3 shown in the balance sheet plus borrowings.

36 MNUMBER OF 2024 2023
Total number of employess as at [une 30 28 25
Average number of employees during the year 27 7

37 SUBSEQUENT EVENT
Mo subsequent events were identified during the perind.
38 CORRESPONDING FIGURES

Corresponding figures have been rearrenged and reclassified, wherever necessary, for the purpose of better presentalion and
comparison, the effects of which are not material,
33 BECLASSIFICATION

Corresprmding figures have bemn rearranged and reclassified to reflect more appropriate presentation of events and transactions of
the purposes of comparison, Slgrificant reclassifications made the as [ollowing:

Mote From Mote To Reason Rupees
15 I free Loan from director 19 Loan Frém direct B 31,649,785
nterest free Loan from directors f from directonrs e Hick B0,
1 +
" Vs it ek i Trade deposits and short temm B:ttcr_ 9,656,843
prepayments presentation

40 DATE OF AUTHORIZATION FOR IS5UB
These financial statements were authorized for issue on October 03,2024 by the Board of Directors of the Company.
| GENERAL

The figure have been rounded off to the nearest Rupee.

AR o 7z Cf

NADEEM ELLAHI SHAIKH S ABDULLAH MOOSA MOHAMMAD SULEMAN
Chief Executive L Director Chief Finance Officer
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Independent Auditors’ Report

To the Members of Ali Asghar Textile Mills Limited

Report on the Audit of the Consclidated Financial Statements
Qualified Opinion

We have audited the annexed consolidated financial statements of Ali Asghar Textile Mills Limited and its
aubsidiaries (the Group), which comprise the consolidated statemment of financial position 23 at June 30, 2024,
the gonsolidated statement of profit or Joss, the consolidated statement of comprehensive ificome, the
emnsolidated statement of changes in aquity and the consolidated statement of cosh flows for the year then
ended, end notes io the consolidated financial statements, including material accounting policy information
and other explanatory information.

in our opinion, except for the effects of the matters described in basis for qualified opinion paragraph,
consolidated financial staterments ghee a true and faie view of the corizclidated financial position of the group
as at June 30, 2024 and of ite consalidated finmnclal pedformance and its consolidated cash Mows for the year
then ended in accordance with the accounting and reporting standards as applicable in Pakistan,

Basis for Opinion

a) As disclosed in note 17.1 Bank of Punjab emounting to Bs.I18.77 million in respect of long-term financing
remaing unconfirmed. We were also unsble to satisfy oursslves sz o the correctness of the reported

balances by performing other alternate anditing procedures.

b) The group has not accounted for markup amounting RBs3.37 million approximately on outstanding
balance in respect of long-term loan from the Bank of Purndab. Had the group been accounted for markup,
the profit for the curtent year would have been reduced by the same amount. Consequently, the aggregate
amount of accrued markup would have been increazed to R 1580 million approximately and aggregate
acoumulated profit would have been reduced by the same amount.

¢) The group has unclaimed dividend amounting Rs.239,58% as disclosed in note 2L The group has not
complied with the requirement of Section 244 of the Companies Act, 2017 which states that the shares
along with any dividend which remained unciaimed [or a period of three years or more, are to vest with
the Federal Government,

d) The Securities and Exchange Commission of Pakistan vide its order dated September 06, 2023 has imposed
a penalty of Rs, 250,000 on the group for violating the provisions of Section 199 of Companies Act, 2017,
The amount of penalty was payeble within 30 days of the order but the group has not made any payment
of the sama tll the dlose of consolldated Anancial year,

We conducted our audit in accordance with International Standards on Audiling (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilifies for the
Audit of the consolidated financial Statemenls section of our report, We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
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Key Audit Matters

Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide 2 basis for our gualified opinion and after due verification we
report as above,

Key sudit matters ane those matters that, in our professiontl judgment, were of inost significance in our audit
of the consolidated financial statements of the current period, These matters were addressed in the context of
our audit of the consolidated financial statemaents as a whole, and in forming cur opindan thereon, and we do
not provide 2 separate opinion on these matters. Following 5 the key audit matters:

5. No.

Key audit matter

Huw the matter was addressed in our audit

‘-Ir

REVENUE FROM  LOGISTIC
SERVICES & OTHER INCOME

(Refer note 318, 26 and 29 to the
consclidated financlal statements)

The group recognizes rental incowme as
revenue at straight line basls over the
lease term. The group also recognizes
other income which s described in
above mentioned notes to the financial
statements, During the year, revenue
from logistics service and other incomea
have increased significantly.

We considered the above as a key
pucit matter as it has significantly
increased a5 compared to the last year,
In addition, we consider this as an area
of significant audit risk as part of the
audit process.

Our amdit procedures amongst others included the
following:

Assessed the design, implementation and operating
effectiveness of key imternal controls Involved in
recognition of revenue and other ncome;

i

Understood and evaluated the accounting policy
with respect to recognition of reveriue and other
Imoomme;

Performed testing of revenue and other income on a
sample bagis with undeelying documentation
including rental agreements, invoices dividend
warrants, bank statements;

Performed cub-off procedures on sample basis to
enEgire revenue and other income has been recorded
in the correct period; and

Ensured that presentation and disclosures related 1o
revenue and other income are being addressed
appropriately.
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Information Other than the Cansolidated financial Statements and Auditor's Report Thereon

Management is responsible for the other Information. The other information comprises the information
included in the armual report, but does nut include the consolidated and unconsolidated financial statements
and our auditor's reports thereon,

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated finandial statements, our responsibility is to rewd the other
information and, in deing so, consider whether the other information s maledally inconsistent with the
consolidated financial statements or our knowledge obiained in the audit or otherwise appears to be materally
misstated. If, based on the work we have performed, wa conclude that there is a material misstatement of this
other information; we are required to report that fact. We have nothing to report in this regard, except
mentioned in basis for qualified opinion paragraph.

Responsibilities of Managenent anid Board of Directors for fhe consolidated financial Statements

Management is responsible for the preparation and faiy presentation of the consolidated financial statements in
accordance with the accounting and reporting standards as appliceble in Pakistan and the requirements of
Comparies Act, 2017 {XIX of 2017) and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or ervor,

In preparing the consolidated financial statements, management is responsible for assessing the Croup's
ability to continue as a gaing eancem, disclosing, as applicable, matiers refated ta going concern and using the
going concern basis of accounting unless management either infends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Toard of directors is responsible for overseeing the Group's financial reporting process.

Auditor's Responsibilities for Fhe Audit of the consolidated financial Statemenis

Our objectives are o obtain 1easonable assurance sbout whether the consolidated financial statements as 3
whole are free from material misstatement, whether dug to frand or error, and to issue an anditor’s report that
includes our apinion. Reasonable assurance is & high Jevel of assurance, but is not 8 guarantee that an audit
conducted in accordance with I8As as applicable in Pakistan will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influgnce the economic decisions of users taken on the basis of
these consolidated financial statemenis,

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and oblain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from ervor, a5 fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

+
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+  Obtain an understanding.af internal control relevant to the audit in arder to design audit procedures that
are appropriate in the circumstances, hutmtinrth:purpmaprmsmgmuplntunmﬂm
effectiveness of the Group's internal contral

o Evaluate the appropriateness of accounting policies nsed snd the reasonableness of accounting estimates
and related disclosures made by management,

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertalnty exists related lo events or
conditions that may cast significant doubt on &mcrnup‘auhilit}rmmrﬁmmagningmm.ﬁm
conclude that a material uncertainty exists, we are required fo draw attention in our auditor’s repart to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 1o
modify our opinion, Our conclusions ate based on the andit evidence obtained up %o the date of our
suditor’s report. However, future events of conditions may cause the Group to cease to eontinue a5 @
going COnCErt.

« Cvaluate the overall pressntation, strachure and content of the consolidated financial statements,
including the disclosures, and whether the coneatidated financial statements represent the underlying
wransactions and events in & manner that achicves fair presentation.

s Ohbtain sufficient appropriste audit evidence regarding the financial information of the entities of
business activities within the Group 1o express an aptrion on the consolidated financial statements. We
mmsporﬁlblaﬁuﬁﬂdlrﬂnﬂmmgwiﬂmaﬁdpeﬂﬂmmﬂufﬂmpm audit. We remain solely
responaible for our audit apinion.

We communicate with the board of directors regarding, among other matbers, the planned scope and timing of
the audit and significant sudit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the board of direciors with a statement that we have complied with relevant ethical
requirements regacding independence, and to communicate with thent all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the board of dirsciors, we determine those matters that were of most
ﬁwﬁwm&em&ufﬂmmﬁdaﬂ financial statements of tha current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
digcloaure about the matter or whe, in extremely rare cireumstances, we determine that 2 matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Engagement partner on the audit resulting in this independent auditor's repast is Nouman Arshad, ACA.

I,

il T

.}‘:’9"
Mushleyy ¢ conid
MUSHTAQ & CO. AL
Chartered Accountanis BT AL .

e

Lahore,
Dated: (7-OCT-2024

UDIN: AR2024107242DCrcV31kL




ALT ASGHAR TEXTILE MILLS LIMITED

STATEMENT OF CONSOLIDATED FINANCIAL POSITION

AS AT JUNE 30, 2024
2024 2023
Maote Rupees Rupees
ASSETS
NOMN-CURRENT ASSETS
Property, plant and equipment 4 1,226,074,243 952,070,018
Capital Work in Progress 5 975,305 1,024,742
Long Term Deposits 6 2,640,217 2,630,217
Long Term loans and advanoces 7 3,174,515 3,608,084
Long Term Investments g G8,000 -
1,232,962,280 959,333,061
CURRENT ASSETS
Loans and advances B £40.000 2,666,190
Investments ] 630,795,005 255,132,710
Trade deposits and shart kerm prepayments 10 11,279,696 20,950,639
(ther receivables 11 550,430,781 =
Tax refunds due from Government 12 - 12,3465, 4594
Cash and bank balances 13 1,460,573 402,764,206
1,284,615355 694,560,329
TOTAL ASSETS 2,517,577,635 1,654,193,350
EQUITY AND LIABILITIES
SHARE CAPITAL ANID HESERVES
Authorized share capital
50,000,000 (2023: 50,000,000) ordinary shares of Fs. 5 each 250,000,000 250,000,000
Issued, subscribed and paid-up capital 14 222133470 229,133 470
Inderest free Loan from dicrechors 15 - 15,639,785
Surplus on Revaluation of Fixed Asssts 16 047,795,142 HB2,474,489
Unappropriated Frofity {Loss) THE (25,279 706,435,548
Un-realised gain/loss on Investment 260,776,131 (72,103,832}
Atrributable to the owners of the kolding company 2.218,730,022 -
Non-Controlling interest (6,169) -
2718733853 1,564.579.460
NOMN-CURRENT LIABILITIES
Long berm fingncing 17 18,770,615 18,770,615
Long term DDeposits 287,000 287,000
Deferred Liabilities 18 127 525 568 1,985,401
Non-current lisbilitea
144,583,283 20,993,016
CURRENT LIABILITIES
Loan from directars 19 21,643 785 B
Trade and other pavables m 46,938,788 72854 649
Income tax pavable 12 5048,716 -
Unclaimed Dividends n 239,580 239 559
Accrued Mark-up 12 12008 444 4,530,250
Boalk owverdrafts 23 - 596, 306
Bhort Term Running Finance 24 56,385,177 -
152,270,499 78,620,914
CONTINGENCIES AND COMMITMENTS 25 - -
TOTAL EQUITY AND LIABILITIES 2,517,577,635  1,654,193,390
The annexed netes form an inkegral part of Hese financtal stotenenis,
A-%M\B
NADEEM ELLAHI SHAIKH ABDULLAH MOOSA MOHAMMAD SULEMAN
Chief Executive DHrector Chief Financial Officer




ALI ASGHAR TEXTILE MILLS LIMITED
STATEMENET OF CONSOLIDATED PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2024

Note

Revenue-Logistic Center Service 26

Logistic Center Service Charges 27
Gross Profit

Administrative expenses 28
Other income - 29

Other Operating expenses 30

Profit from operations

Finance cost k1
Profit before levies and taxation

Levies
Profit before taxation

Taxation
Current Tax
Prior Year Tax and tax provision
Deferred Tax

Profit after taxation
Earning per share - basic and diluted 32

Attributable to:

Owners of the holding company
Non-controlling interest

The annexed notes form an integral part of these financial statements,

NADEEM ELLAHI SHAIKH
Chief Executive

LA

ABDULLAH MOOSA
Director

2024 2023
Rupees Rupees
66,402,000 63,796,495
(47,880,358) (32,470,676)
18,521,642 31,325,819
(35,565,245) (19,747,733)
226,544,265 35,641,553
(7,316,242)| | (36,319,870)
183,662,778 (20,426,050)
202,184,420 10,899,769
(11,540,316) (211,036)
190,644,104 10,688,732
(17,241,945) (5,677,274)
173,402,159 5,011,458
{19,266,419) -
(2,091) 9,224,024
(54,536,760) )
99,596,889 14,235,482
224 032
9?;&]3’;['5& =
(6,169) -
99,596,889 .

MOHA AD SULEMAN

Chief Financial Officer




ALI ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF CONSOLIDATED OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Mote Rupees Rupees
Profit after taxation 99,596,889 14,235,482
Other comprehensive (loss) / income
Items that may be reclassified subsequently to profit or loss account:
Revaluation surplus on property, plant and equipment-net of tax 268,330,477 -
Unrealized Gain/{loss) on remeasurement of available for sale investment 281,001,324 (5478,589)
during the year-net of tax
Realized gain for sale investment during the year 30,675,353 .
Ttems that cannot be reclassified subsequently to prafit or loss account:
Unrealized gain on remeasurement of staff relirement benefits 181 262,399 297,565
Less: Defersed Tax (76,046) -
Total comprehensive Profit for the year 679,730,345 9,054,458
Attributable to:
Owners of the holding company 679,796,514 -
on-controlling interest {6,169 -
679,790,345 -

The annexed notes form an integral part of these financial siatements.

NADEFM ELLAHI SHATKH ABDULLAH MOOSA MO ULEMAN
Chief Executive Diirectar Chiel Financial Officer




“ALL ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF CONSOLIDATED CHANGES IN EQUITY
AS AT JUNE 40, 2024

Heserves
Hevenue
Isseed, Loan from Reserve  |Mavaluation Surplus|| Unrealised Noa-
subsckried and || directors and an Propecty Plant galnfloss an Conlroliing Totzl Equity
1 il i Fairvalue Intereat
Taid up Capital atherns ippropriaied and Equipment
Frafil! {Losal
I Ruperes |
Balance s at July 1, 2022 2723 ATY 2,837 47 £52,927,915 ABZ 474 AED (7,650,655 B 1,532,772, 365
Profil for the year - - 14,235,482 - - 14,235.482
Crilver comprehensive income (losal for the pear - - - = . "
Unrealized loss on remeasurement of available for sale
trrvestonent - - - - (3 ATH, 580 (5,478, 583)
Gl tan, remmatasu remens ol stafl pellrement beneiiis- gratulby - - 297,565 - B 756N
Ishasrist frive Livan drom directom {Nide 15) VEALTTIE = - 12200738
Tranfer to retained earmnings (LLE5,813) 1,025,413 -
Halznce as at June 30, 2023 222,133,470 ISGIOFEE 706435548 653474469 13,832 - 1,554,573 460
Balamee as at July 1, 7023 FRLIFAAT 15539, 785 0645, 544 BEZ A48 (¥2103.831) 15545749 450
Trofit for the vear = = 59,594, 550 - (6, 163) 45 540,721
Orthar comprehensive Income (or the year:
Lirirmalized Gain/{las) on erit af avatlabls foe - - - - THL00E 30 2BEANLA24
sals investment during the Year-net of tx
Realized gabn for salbe troestiment during the year 1,675,358 - - 30,675.552
Caaim on rem ensarement of staff retirement benefits- H;m‘.tlhy . 2 1 3 - .
Metof Tax i - 156,730}
Revaluation surplos on groperty, plant and equipment-net of n ZAE ZANATT - 64 350,47
Triterest free Toan from directors (Nove 15) - 15,539,789 . - - = {15,639, 785)
Tranaterred from surping on tevaluabion of propecty, plart &
equipment FA68424 (3007 524) £ - 2
Transtor bo retzined cernings L] u [5L.878,635) = 51878639 5 -
Bifjroe suat Jume 30, 2004 22.1394% - 788,025,279 S4TPIR1E _ 2MT76IL (6,169 _ 2.01723,853
wramvzzed wnkes for an begend par of Herve firmcial statangids.
NADEEM ELLAHI SHATKH ABDULLAH MOOSA MO SULEMAN
Chief Exerutive DHrector Cheief Finarsial Offsoer




ALl ASGHAR TEXTILE MILLS LIMITED
STATEMENT OF CONSOLIDATED CASH FLOWS
FOR THE YEAR ENDED JUNE 50, 2023

CASH FLOWS FROM OPERATING ACTIVITIES

2024

2023

':".E.'EF LnEu ltnEue:

Praofit before levies and taxation 190,644,104 10,688,732
Adjustments fior:
Diepreciation - 24,696,536 21561194
Damages loss on butlding - 15,078,430
Staff retirement benefits - gratuity 5B2,978 567,542
Loss on disposal of FPE 2 875,284 -
Urnrealized Gain on remeasurement of trading securites 348,930,410 (5.478,559)
Finance cost 11,540,316 211,036
383,625,526 31,959,613
Prafit befare warking capital changes 579,269,930 42,648,345
{Increage) / decrease In current assets
Lesang and advanoos 3,017,190 {B9,053)
Investment ir. Mutual Funds and Shares {435,760,295) 12,262 482
Othar Recelvahles (sa04a0,781)| 369433861
Trade deposits and shoct lern prepayments 9,670,943 {768 000}
(1.003,502,943) 380,835,290
{Decrease) {increase in rurrent liabilities
Trade and ather pavables (25,922,030) 42 550,031
Ancrued Mark-up 7078194 (11,143)
Tneome tax payable 3,048,716 -
Cash genersted from aperatlons (438.028,132) 466,026,523
Finance cost paid (11,540,315), {211, 036)
Taxes paid {24,163,954) (114,213}
Staff retirement benefits gratuity paid {B5L,435) (442,750)
{36,255, 750) {767 S0R)
Net cash (used in)/generated from operating achivities (474, 283,683) 465,258 525
CASH FLOWS FROM INVESTING ACTIVITIES
Long term Loons end Advances 433,509 462,915
Long Term Deposits {10,000y 20,030
Capital Wark in Progress 49,440 {1.024,742)
Fixed capital expenditurs {795, 000) ({19,783,573)
Met cash used in Investing activities {321,991 (20,325,360}
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from Drisposal of PPE 1,563,670 -
HOLDING COMPANY TOAN 1 - 12,802,738
Loan From Directors 16,000,000 12,802,738
FPayment of Long term loans - {486,250,147)
Shaort term borrowing 55,385,177 -
Book (556,396) {7,245,982)
Mot cash generated fromfused ind fimancing activities TIANTAS] (29,930,653}
MNet {decreasel/increase in cash and cash equivalents (401,303 427) 415,062 510
Cash and cash equivalents at the beginning of the vear 402,764,295 564,520
Cash and cash cquivalents at the end of the year 1,460,873 415,567,033
The anrexed mokes form o anfegral part of these financial stafements.
XA bl
NADEEM ELLAHT SHAIKH ABDULLAH MOOSA MOH, D SULEMAN
Chief Executive Officer Director Chief Financial Officer
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THE GROUP AND IT'S OPERATIONS

ALT ASCHAR TEXTILE MILLS LIMITED

The Ali Asghiar Textile Mills Lisited (the Holding Compeny) was incorporated in Pakistan on February 9, 1967 as a public limited company
under the Companles Act, 1915 Now Companies Act 2017), Registered office of the company is located at Plot 6, Soctor 25, Korangi
Industrial Area, Karachi, Sindh. Iis shares aze guoted on Pakistan Stock Exchange Limited, The principal line of business i to provide the
services of logistics, warchouse, construction, reatal and allied business. The business premizes of e Company is located at plob no.é,
Forangi Induserial Ares, Karad-li, It the provinee of Sindh.

FAZAL SOLAR ENERGY PYTLTD

Fazal Salar energy (Pvt) Tid {the Company) subsidizay of ALl Asghar textile mills Acquired in 2023 with 98% holding was meorparated in
Pakistan under under the repealed Companies Ordinance, 1564 {(Repedled with the enactment of the Companies Act, 2017 on May 30, 2017)
an March 03, 2016 a3 a private limited company having its registered office in Plot &, Sector 25, Korangi Industrial Ares, Karachi, Sindh, The
company is engaged in the business of power generation, as independent power prondueer of thermal, hydal, nuclear, salar, wind, steam,
and/or any other alternativefrenewable energy sources and bio-energy.

In the AGM held in October 2016 presented shareholders with a new business plan and detailed cash flows. Atter appraval the management
has started kiring new employess and started business activities, A state of the art antomated logistic hub is been constructed with the help
ofkirby internatignal Kuwait designed to provide modern su Pport scurces [0 ecommerce ordented companies, EMOG/Pharma.

Management asseases the reliability of Boing corcern assumyption in preparation of thess Mpancial statements and condiuded that, it {5 6l
i going concern based on following mitigating faciors. Accordingly, these fnancial statements have been prepared on going congern
asgumption,

Logistic Hub and Warehousing Business

The directors of the company in @ board of dirertars mecting held in year 2016, approved the business of logistics and warehauging.

Eduipment for prefabricated building has been installed and completed,

Support of Divectoss and Sponsors

Directors and sponsors of thie company have eommitted that if in case any additional funds are required for running the business of the

eamipanys it will be provided by ihe spunsors and directars,

BASIS OF PREFARATION

Stutement of compliance

These financial statements have been prepared In accordance with the accounting and reporting standards as applicable In Pakistan. The

accounting and reporting standards appliesble in Pakistan comprise of;

= International Finaricial Reporting Standards (IFRS) issued by the International Accounting Standards Board (1ASB) as notified under the
Companies Act 2017:

= Islamic Financial Aceounting Standarde {(IPAS) fssued by the Institute of Chartered Accountants of Pakistan as notified under the
Compariies Act, 2017; and

- Provision of and directives {ssued under the Companies Act, 2017,

Where provisions of and directives {ssued under the Companies Act, 2017 differ from the IFRS, the provisions of and directives issued

under the Companics Act, 2017 have been fallowed.

Accounting Convention

These Hnancial statements have been preparad under the historical enst convention mocept a3 otherwise stated in respective policies.

Functional and presentation curreney

These fingncial statements are presented in Pakistan Rupees which is also the Company's functional currency, All financial nformation
presentid in Pakistan Ritpess has been rounded off to the nearest rupee.

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of francial staterents in conformity with ayproved accounting standards requires the use of cortain cviiical accounting
estimates, It alea requires management to exercse iis Judgement in the proceas of applying the Company’s accounting policies. Estimates
and judgements are contirually evaluated and are based o hisioeic experience and other factors, intluding expectation of fubure events that
are belisved to be reasonable under the croumsiances,
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STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APFROVED ACCOUNTING

Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the
Company:

Effective date
{annual repocting periods beginning on
or after)
[AS 1 Preseniation of financial stalements {Amendrmenis) 1-Jan-24
1457 Statement of cash flows [Amendments) 1-Jan-24
[FRS 14 " Leases {Amendments) 1-Jan-24
lAS 2] The Effects of Changes in Foreign Bxchange [ates (Amendments) 1-Jan-25
[FRS517 [nsurance contracts 1-Jan-26
I[FR57 Finangial Instrumenis Disclosures) Amendmenks) 1-Jan-26
[FRE O Financlal Instruments-classifleation ared measurement of financial 1-Jan-26
intruments{ Amendmenis)
IFRS 18 Consolidated Financial Statements 1-Jan-24
[PRS 12 Discolsure of irterests o othor enfittes Separate financial 1-Jan-24
staterends

The gbove standards, amendments to approved acceuntivg standards snd interpretations are not likely to have any matevial impacton the
Company’'s financial statemerits,

Other than the aforesaid standards, interpretations and amendmerts, Intemational Accounting Stanclards Board (IASB) has also izsued the
following standards and interpretation, which have not been notiffed locally or dedlared exempt by the Securities and Bxchange
Commission of Pakistan (SECP) a5 at June 30, 2024

IFRS 1 Fizst-time Adoption of Interrational Financial Reporting Standarnds
IFRS 18 Presentation and Disclosure in Financial Stazements
IFR5 19 Subsidiaries without Public Accountability ; Disclosures

Accotinting guldance issued by Institote of Charlered Accountants of Pakistan (ICAP) on accounting for minimum taxes and final

ICAP tssued a guidance *Application Guidance an Accounting for Minimum Taxes and Final Taxes” through clroular No. 07/2024 dated
May 15, 2024 In Eght of the satd guidance, as the mirdmum Bxes and final taxes are not caleulated on the ‘taxable profit’ as defined m [AS-
12 but calculated an turnover or other basis {as per relevant sections of the Incoms Tax Crdinanece, 2000 (ITO, 2001}), accordingly minimurmn
taxes and final taxes should be accounted for under LAS 37/ IFRIC 21 as lzvies (though these are charged under tax law) and not under TAS -
12 as income taxes, Bared on the guidance, the minimum taxes under TTHO, 2001 ace hybrid taxes which comprise of a component within the
seope of 1A5 12 (Income Tax) and a component within the soope of IFRIC 21 (Levies] and final taxes fall under levy within the scope of [AS
37/ IFRIC 21.

MATERIAL ACCOUNTING POLICY INFORMATION

The Company adopted Disclosure of Accoumfing Policies (Amendments to 145 1 and [FRS Practee Statements 2 Making Materiality
Judgerents’) ivam July 1, 2023, Although amendments did not result in any changes to the accounting policies themselves, they impact the
sccounting policy informatien disclosed in the financial statements. The amendments require disclosure of ‘material’ rather than
*stgnificant’ accounting policles. The amendments also provide the guidance on the application of materiality to disclosure of accounting
policies, assisting entities to provide wseful entity specific accounting policy information that user need to understand other information in
the financial statements The matenal accounting policles set oul below have been applied consistently to all periods presented in these
financial statements.
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Principle of consolidation

Subsidiaries are all enttes {including structurad entities) over which the Group has contral, The Group controls an entity where the Group
is exposed toy or has rights to, variable returns from #8 involvement with the entity and has the ability to affect those returns through its
power bo direct the activities of the entity. Subsidiades are fully consolidated from the date on which control is transferred to the Group.
They are deconsolidated from (he date that conirol ceases. The acquisition method of accounting is used to accourst for business
combinations by the Graup. Theacquisition method of acoounting is used to account for all business combinations, regardless of whether
equilty inatruments or other assets are acquired. The consideration transfecred for the sequisiion of a subsidiary

comprises the:

- fuair values of the assets transferred;

- linhilities incurred to the former owners of the acquired business;

= equity interests issued by the Group;

- tair value of any asset or liability resulting from a contingent consideraHon armngement, and

- tair value of any pre-exlsting equity interest in the subsidiary,

ldentifiable assets acquired and Habiliies and contingent liobilities assumed in a busiress combination are, with

limited exceptions, measured inilally at thelr fal values at the acquisition date. The Group recognises any noncontrolling interest in the
acquired entity on an acquisition-by-acquisition basis either at fair value or at the noncontrolling intersst's proportionate share of the
acquired entity’s net identifluble assets,

Subsidiaries

Subsidiaries are those entities over which the Group has contral, Conttral is achieved when the Group is exposed, or has righty, b variable
relurns from its involvement with the investes and has the ability to affect those returns through s power over the investee. Specifically,
the Group controls an inveskes if, and only if, the Group has: - power over the investes (Le. existing rights that give it the airrent shility bo
direct the relevant activities of the investes); — exposure, or tights, to variable rehume from its invelvement with the investee; and — the
ahility to use its power over the investee to affect its retums

Intangible assets and Goodwill

These are stated at cost less accumulated amortization and impairment loss, if any. Costs in relation to intangible assets are only capitalised
wher it is probable that futwe econcinic benefits attelbutable to that asset will fiow ta the Group and the same is amortised applying the
strmight line method at the rate disclosed in note 6 o these eomsolicdated firancial statements, Research and development expenditure that
do not meet the criteria menGored in [AS 35 Tntangible Assets’ are recognised as an expense as incurred, Development costs praviously
rocognise o an expense are not recognised a5 an asset in & sibséquent perlod. Such expenses are charged (o the consolidated statement of
profit or Ioss, as and whern incwred, The assets’ residual velues, useful Tives and amortisation methods are reviewed at each reporting date,
end adjusted if material,

Property, plant and equipment

The signiticant accounting policies adopted in the preparation of these financial statements are set out below. These policles have been
congistently applied o all fhe years presonted unless otherwise stated.

Owned assels

Property, plant and equipment are stated at cost less accumulated depreciation except leasshold land, which is slated af revalued ameount
less impairment loss, 1£ any. Building on leasehald land is stated at revalued amount less accumulated depreciation and impairment lass, if
any, Cost comprices acquisition and other directly attributable costs,

Dhepreciation is provided on a reducing balance method and charged to profit or loss account to welte off the depreciable amount of each
asset over ts estimated oseful life atr the rales specified in relevant note, Depreciation on addition to property, plant and equipment is
charged from the manih of addition while no depreciation is cherged in the month of disposal,

The cost of replacing part of an ftem of property, plant and ecuipment is recognized in the carrying amount of the item if it is probable that
the future economic benelits embodied within the part will flow to the company and its coat can be measured reliably. The carrying amount
of the replaced part is derecognized, if any, The costs of the day-te-day servicing of property, plant and equipment are recognized In profit
and liss as incurred,

Gains and losses on disposal of an item of property, plant and equipment are determired by comparing the proceeds from disposal with
the carrying amourt of praperty, plant and equipment, and are recognized in the profit or loss account,

The Company reviews the useful life and residual value of property, plant and equipment on a regular basis. Any change in estimates in
future years might affect the carrying amounts of the respactive items of property, plant and equipment with a corresponding effect on
depreciation charge.
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Leased assets subject to finance lease

Assatn subject to Anance leage arn Initially recorded at the lowe: of present value of minimum lease payment under the leaze agreement
and the fir value of the leased asset. The related obligations ander the lease less finandal charges allocated to future period aneshown asa
liability, Financial charpes are aliocated to accounting period in & manner to provide constant periodic rate of charge on the outstanding
liability, Capitalized or leased sassts are depreciated on the same basis 2nd on the same rate as owned assets. Tncome arising from sales and
lease back transaction, [Fany, is deferred and s amostized equally over the lease period,

Operating leage

Leases in which a significant partion of the risks aml rewards of ownership are rofained by the lessor, are classified as operating leasas.
Payments received under operating leases are charged to the statement of profit or loss an & straight-line basis ovier the period of fhe leass.
Devecognition

An ttem of property, plant and equipment s de-recognized wpon dispossl or when nn future sconomic benefits ane oxpescted from its use ar
disposal. Any goin or loss arfsing on de-recogrition of the assst @s ncluded in the profit and loss account in the year the asset is de-
vecognized.

Capital work-in-progress

Capital work in progress is stated at cost less any identified impafrment loss and represents expenditure fnicurred an fixed assets in the
course of construction dnd instellation. Transfers are mada fo relevant fived assets calegory as and when eseats are available for use
Investments

Investments intended o be beld for lesy than fwelve months from the statement of Enancial position date or to ba sold to raise operating

capital, are Included in current asdets, all other investments are classified as non-ourvent. Management determines the appropeiate
elnssification of its investmants 2t the tme of the purchase and re-evaluates such designation on a regular basis,

Trade dabts and ather teceivables

Trade debts are inftially recognized at fair value 2nd subsequently measured at cost less provision for doabtful debts, A provision for
doubtfil debts is established when there is cijective evidence that the Company will not be able to coliect 2l amounts due according to the
original terms of the trade debts. Significant fAinancial difficulties of the debtor, probability that the debloo will eaber bankrupley of Rnancil
reorganization, and defzult or delinguency in meking payrmenis am constilered indicetors that the trade debt is coubtful and the provision
ta recognized In the prodit and Ioes account, When g trode debt in uncollectible, it is wrilter off againat the provision,

Cash and canh egquivalents

Cash and ragh equivalents compdise cash in hand, cash af banks on aerrsnt, saving and depoeit accounis and otfer short larm Riglly Houid
instruments that are readily conwertible into known smenmis of eash and which are subject bo insignificant risk of changes in values,

Tormowings

Borrowings are initally recorded at the proceeds received. In subsequent periods, barrewings are stabed ob amortized cost using te
cifective yield mathod. Finance costs ate acconinbed for on an aceral besis and are induded in current liabilities to the extent of the amount
remaining unpaid.

Seadf Retirement Benefil

The Company operates an unfundad gratully scheme (defined Benofit plan) for all iy permanent emplovees who have complited minimum
gualifying period of service as defined under the rospective scheme, Lisbility s edjnsted ennually to cover the obligation and the
adjustment is charged to profit or loss. The determination of e Company's obligation under the scheme requires assumptions to be made
of future putcamnes, the principal ones being in respect of inoresses in remunetation, expected average remaining working lives of
employess and discount rate used o derive present value of defined benefit obligation,

There is risk that the fAnal salary at the Hme of cepsaton of sarvion is grester than what the entity has assumed, Since the benefit s
calculated on the final salary, ihe berefit temaint would also incease propartionately,

Amounts recognized in the balance sheet represent the present value of the defined benefit ohligation as adjusted for unrecognized
actuarial gaing and losses and unrecognized past servioe cost.

Actunrial grlng erd losses pre recognized in comprehensive income for the pedod in which these arise.

Trade and ether payables

Linbilities for ereditoes and oifuer amounts payahle are carded at the iz valee of the consideration ko be paid in the future for the goods
and/or sorvices recuived whether or not billed to the Company.

Contract liabilities

Cantract Hability 1s an obligation of the Company to transfer goods end services o a customer for which the Company has received
consideration {or an amonnt of consideration ia due) from e cutomer, IF the customer pays consideration before the Company tramsfers
goods or services to the customer, @ contract Habiliy iz récopnized when payment i made or due whichever is oarlior. Contract lehbilitics
are recognised in reverme whes Company Falfils the performance obligation under the eontract.



ALIASGHAR TEXTILE MILLS LIMITED
MNOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

313

314

315

3.17

a8

iv.

Taxation

Current year

Provision of current fax is based on the kaxable income far the year determined in accordance with the prevailing law fur taxation of
incgme. The charge for current tax is caleulated using preveiling tax rates, The dharge for current tax algo includes adjustments, where
considered necessary, o provision for taxation mace in previous pears arising from assesaments framed during the year for such years.

Levy

The amount calculated on taxable ineome using the notified tax rate is recognized as current income tax expense for the vear In statement of
prafit or loss account. Any excess of expected income tax paid or payable for the year under the Ordinance over the amount designaled as
current income tax for the year, is then recognized as a levy

Deferred tax

Deferred tax is accounted for using the statement of firandal position linbility method in respect of all temporary differences arising
between the canrying amount of assets and liahilities in the finandal statements and the corresponding tax bases used in the computabion
of taxable income. Deferred tax Habilifies are recognized for all taxable temporary differences and deferred tax assets @me recognised o the
extent that it is probable that future taxable profits will be available against which the deductible temporary differences can be utilized.
Deferred tax ia calenlated at the rates {enacted rate applicable as on balarce sheet date) that are expected to apply to the period when the
differences reverse based on the tx rates that have been enacted. Deferred tax is charged or credited to profit ar loss except ta the extent
that it relates to ftems recognised in olher prehensive ineome or divectly n the equity. In this case, the tax i3 alse secognised in other
comprehensive income or directly in equity, respectively.

Deferred tax assets and liabilibes are ofizet if there is legally enforceable right to offset current tax liabilities and assets, and they relate to
income taxes levied by the same tax authority ort the same taxable entity but they intend to setile corrent tax labilities and assets on a net
basig or these tax assets and liabilities will be realised simultaieously.

Dividend
Dividend is recognized as a Hability in the period in which it is approved by shareholders.

Provisions

Pravisions are recognized when the Company has a present legal or constroctive abligation as a result of past events, it is probable that an
outflow of resources embodying econcamic benefits will be required to setfle the obligation and reliable estimate of the amount can be made.
Provisions are reviewed at each statement of Anancial position date and adjusted to reflect the current best estimate,

Revenue recognifion

Revenue is recogrized to the extont, that it ia probable that the economic benefits will flow o the Company and the revenue can be reliably
measured, regardloss of when the payment i= being made. Bevenug is measured at fair value of the consideration received or receivable
axcluding diseounts; rebates, and sales lax or dutles . The company assesses it revenue arrangements against specific oiteria in order to
determine If It is acting as a principal or ar agent, The Company has concluded that it is acting as a principal in all its revenue

The following are the specific recognition criterta that mist be met before revene is recognized:

Rental income is recopnized on straight-lne basis over the leass term execept for contingent rental income which is recognized when it
arises, [nitial diceet cosls ineurred In negoliating and areanging an operating lease are recognized as an expense over the lease term on the
same basis as the lease Income. Incentives for lease o enter into lease agresments are spread evenly over the lease term, even If the
payments are not made on such a basis, The lease kerm is the non-cancellable period of the leage together with any further term for which
the fenant has the eptiem to cantinue the lease where | at the incepton of the lease, the divectors are reasonebly certain that the tenant will
exercisa the option. Amountsreceived from tenants to termimate leases or to compensate for dilapidations ame recognized in the statement
of comprehensive income when the dght to reaeive them arises,

The Company is providing building management service to knants, Such services include malntenance services, security services and
prowvision of uHliHes. Revenue from these services is recognized over the period when the service to the customer at an amount that reflects
the consideration to which the Company expects to e entitles in exchange of servicss. Reverue from rendering of seevices s recognized
over the time when the services are rendered Lo the tenant,

Bank Profits/Interest income is recognized as it accrues using the effective interest rate method.

Revenue from Service income s recognized when service are rendered,
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ITmpairment of non-financial assets

The carrying amounis of non-financial assets are assessed at each reporting date to ascertain whether there is any indication of impalrment.
IF such an indisation exists, the asset’s recoverable smount is estimated o detecmine the extent of impairment loss, if any. An impairment
lass is recognized a5 an expense in the profit or loss, The recoverable amount is the higher of an asset’s falr value less cost of disposal and
value-in-use. Value-in-ise is ascertained through discounting of the estimated future cash flows using a discount rate that reflects current
markel assessments of the Hme value of maney and the rsk specific to the assets, For the purpose of assessing impatrment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units). An impairment loss is reversed
if there is a change In the estimates used to determing the recoverable amount. An impairment loss ia reversed only to the extent that the
aseed's carrying amount dees not exceed the carcylng amount that would have been determined, net of depredation or amortization, if no
impairment loss had been recognized.

Share capltal and reserves

Crdinary shaves are classified as equity and recognised at their face value, Incremental costy directly attributable to the issue of new shares
or options are shown in equity as a deducton, net of tax, from the proceeds, Reserves comprise of capital and revenue reserves. Capital
reserves represent share premium while revenue reserves comprise of general reserves and unappropriated profit,

Dividends and appropriation to reserve

Dividend and appropriation o reserve are recogndsed in the oomsolidared financial statements in the period in which these are approved.
Transfor between reserves made subsequent to the statement of fnancial position date is considered as a nonadjusting event and 15
recognised in the consalidaled financial stalements In the period in which such transfers are made.

Restatement

During the year the Institute of Charlered Accounlant of Pakistan (ICAP) have withdrawn the Technical Release 27 "TAS 12, Income Taxes
(Revised 2012)" and dssued guidance - "[AS 12 Applicatien Cuidance on Accounting for Minimum Taxes and Final Taxes" The said
guidance requires certain amounts of tax pald wnder minioum gx (which is not adjustable against fubues income tax liabidity) and finzl tax
regime to be shown separately as a levy instead of showing it in current tax,

Accordingly, the impact has been incorporated in these financial statemonts retrospectively fn accordance with the requirement of
International Acoounting Standard (1AS 8) — 'Accounting Policies, Change in Accounting Estimates and Errors'. There has been no affact
on the statement of Anancial position, the statement of changes in equity, the statement of cash flows and sarming per share as a result of

§ Amount in Hopees
After
Had there been no gf:::?: Incorporating
change ;nu Mmiﬁ“g effect of change
accounting policies In accounting
Policies palicles

Effect on Statement of Profit or Loss 2023
Profity (logs) before levies and incame tax 10,688,733 | 10,688,733 |
Levies -l e peman)
Profit/ (loss) before income tax 10,688733] 5,011,459 | 5,011,459 |

Income tax expense 5e77.274)|  (5677,274)  Ge77a)

5011459  (5677,274)] (665,813)|

isinleln

Profit/ (loss) for the year
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Other ineome

Other Income comprises Dividend income is recognized in profit or loss on the date that the Company's receive payment s established
Sitnilary gain on disposal of financial assets. Scrap Sale and Net metering benefit,

Finance Cost

Finance costs comprise markup on borrowing, late payment charges, unwinding of lease Uabilities and bank charges, Mark up payable on
delayed payment is recogrised on accroal basis. Borrowing costs that are not directly altrfbutable to the acquisition, construction or production of
a qualifying asset are recognized in profit or loss using effective interest method,

IFRS 9 "Financial Instruments”

IFRS 9 Financial Instruments replaces [AS 39 Financial Instruments: Recognition and Measurement bringing together aspects of the accounting
for financial nstruments: classification and measurement and impaiement,

Clasaification and measnrement

[FRS 9 largely retains the existing requirements in IAS 39 for the classification and measuremnent of financial liabilities. However, it eliminates the
previcus IAS 39 categories for financial assets of held to maturity, loans and receivables, held for trading and available for sale. IFRS 9, classifies
financial assets in the following three categories:

~tair value through other comprehensive imcome (FYOCL;

~tair value through profit or loss (FVTFL); and

-measiured ab amortized cost,

IFRS 9 permits either a full retrospective or a modified refrospective approach for adoption. The Company has adopted the standard using the
madified retrospective approach for dassification, measurement and impalrment. This means that the cumulative impact, if any, of the adoption
is recognized in unappropriated profit as of July 1, 2018 and comparatives dre not restated. Details of these new requirernents as well as their
mmpact on the Company's financial statements are deseribad below:

This new standard requires the Company tu assess the dassification of financial assets in ifs statement of financial position in accordance with the
cash flow characteristics of the financial assets and the relevant business model that the Company has for a specific class of financial asset.

IFES 9 no longer has an “Available for Sale” classification for financlal assets. TFRS 9 has different reqquirements for debt and equity financial

. assels.

Debt mstrument should be dlassified and measured at etther:

(i} amortized cosl, where the effective interest tate methad will apply;

(i) fair value through other comprehensive income (FVTOCT), with subsequent recycling to the

profil of less upon dispoaal of the Anancial asset; or

(Hi}fair value through profit or loss (FVTPL).

Investment in equity instruments, other than thase ks which ronsalidation or equity eccounting applies should ke classified and measured at:

(i} tair value through other comprehensive income (FVTOCT), with no subsequent recyding to the profit or loss upan disposal of the financial

Financial instruments

All financial assets and financial liabilitics are recognized at the e when the Company becomes a party to the contractual provisions of the
instruments. All the finaneial assets are derecognized at the time when the Company losses control of the contractual rights that comprises the
financial assets. All financial liabilities are derecognized at the time when they are extinguished that is, when the obligation specific in the
comitract is discharged, cancelled, or expires. Any gains or losses om de-recognition of the finundial assets and financial liabilities are taken to the
stabernent of profit or loss.

Financial assels

Classification

a) Amortized cost where the effective interest rate method will apply;

v} Fair value throogh profil or loas;

¢} fair value through other comprehensive ncome.

The classification depends on the entity's business model for managing the financial agsets and the cantractual terms of te cash followe,

For aseets measured at fair value, gains end losses will either be recorded in sfztement of profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading Bhis depends on whether the Company has made an irrevocable election at the
time of initial recognition to account for the equity investment at fair value through other comprehensive income (FYTOCT). The Company
reclagsifies debt investments when its business model for managing those assats changes,

Recognition and derecognition

Regular way purchases and sales of financial assets are recognized on trade-date, the date on which the Company commits to purchase or sell the
asget, Financial assets are derecognized when the rights to receive cash flows from the financial asseis have expired or have been transferred and
the Company has transferred substantially all the risks and rewards of ownership,
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Measurement

Al initlal recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit
or loas (FYTPL), transection cosis that are dircetly attributsble to the acquisition of the financial asset Transection costs of financial assete careded
at FVTPL ave expensed in statement of profit o loss.

Financial assets with embedded derivatives are considered in their entirely when determining whether their cash flows are solely payment of
principal and interest.

De-recognition of financial assets

A financial ssset {or, where applicable part of a financial asset or part of 2 group of similar financal agsets) is derecognized when:

® The rights to recelve cash fiows from the asset have expired

# The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash fows in full
without material delay to a third party under a 'pass-through! arrangement; and either (a) the Company has transferred substantially all the risks
an rewards of the assels, or {b) the Company has neither transferred nor retained substantally all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferved its vights to receiva cash Aows from an asset or has entered into a pass-through arrangement, and has neither
transferred nor retained substantially all of the risks and rewards of the asset nor fransferred control of the asset, the asset is recognized to the
extent of the Company's continuing involvement in the assets.

In that case, the Company also recognizes an associated lability. The transferred asset and the assocated lability are measured on 2 basis that
reflects the rights and obligations that the Compary hag retained. Continuing invelvernent that takes the form of a guaranice over the transferred
asset i5 measured asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration thak the
Company could be required o reply,

Impairment of Anancial assels
Company assesses on a forwurd looking basis the Expected Cradit Losses (ECL) associated with its debt instruments carried at amortized cost
and FVOCL The impairment methodology applied depends on whether there has been a significant increase in crodit risk,

- Following are financial instruments there are subject to the ECL model:

- Trade debis

- Loang, advances, deposits, prepayments and other receivables
- Shioft term investmenls

- Cagh and bank balance

Simplified approach for trade debia

The Company recognizes lfe lime ECL on trade debts, using the simplified approach. The measurement of ECL reflects:

- an unbiased and probability-welghted amount that is defermined by evaluating a range of possible outcomes;

- reasonabkle and supportable information that is available at the reporting date about past events, rarrent conditions and forecasts of further
economic comditinns.

Trade debts are separately assessed for ECL measurement. The Bfetime expected credit losses are estimated using the Company's historical credit
loss expetience, adiusted for factors that are spedific to the debiors, general economic conditions and an assessment of both the current as well as
the forecast direetion of conditions at the reporting date, Including time value of money where appropriate,

Recognition of loss allowance

The Company recognizes an impaicment gain or loss in the statement of profit or loss for all financial instruments with a corresponding
adjustment to their carrying amiount through a loss allowanee accounk

Regardiess of the analysis above , a significant increase in cvedit risk is presuined if a debtor is more than 50 days past due in maldng a
contractual payment,

Write off

The company write off financial assets, in whole or in part, when it has exhausted all practical recovery efforts and has concluded there is no
reasonable expectation of recovery. The assessment of no reascmable expectation of recovery is based on unavailability of debtor's sources of
income or assets to generate sulflicient future cash flows to reply the amount,
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Foreign currency transactions and translation

These financial statements are presented in Pak Rupees, which is the Company's fnetional currency. All moretary assets and labilities
denominated in foreign currencies are translated into Pak Rupees ab {he rates of exchanpge prevailing ab the balance sheet date, while the
transactions in foreign currencies during the year are initially recorded in functional cutrency at the rates of exchange prevalling at the transaction
dale. All non-monetary items ave translated into Pak Rupees at vxchange rates prevalling on the date of transaction or on the date when faie values
are determined, Exchange gaine and losses are recosded in profit or loss account,

Earnings per share - basic and diluted

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is caleulated by dividing the profit or loss
altributable to ordinaty sharchalders of the Company by the weighted average number of ordinary shares outstanding during the year. Diluted
EPS is determined by adjusting the profit or loss sttributable to ordinary shareholders of the Company and the weighted average number of
ordinary shares oulstanding for the effects of all dilutive potential ovdinary shares,

Related parly lransactions

All transactivns with related parties are carried out by the Compary at srms' length price using the method preseribed under the Companies A,
2M7. Nature of the related party relationship as well as information about the transactions and outstanding balances are disclosed in the relevant
notes to the financal statements.

Capital Management

The company's policy is to maintain a strong capitel bese so 25 to mainkain investor, creditor and market confidence and to sustain future
development of the business. The board of directors monitors the retum an capital and level of dividends o ordinary shareholders. The company
seeks ta keep a balance between the higher retum that might be passible with higher level of borrowings and the advantages and security afforded
by a sound capital position. There were no changes in the company s approach to capital management during the vear. Further, the COMmpany is not
subject o externally imposed capital requirements.

Revaluation

‘Revaluation of frechold land are based on periodic, but atleast krienn:al, valuation by external independent valuer. Increase in the carrying ameount

arising on revaluation of freehold land are recognised in other comprebwnsive income and accumulated in shareholders’ equity under the heading
"Surplus on Revaluation of PPE”, To the extent that the increase reverses a decrease previously recognised in statement of changes in equity, the
increase i3 first recognised in statement of changes in equily. Decreases that reverse previous inereases are first recognised in slatement of changes
in equityto the extent of the remaining surplus attributable to the asset; all other decreases are charged to statement of profil or loss.

The Company catries out revaluations, considering the change in dreumstances and assumptions from lakest revaluation, The fair value of the
Campany’s [ree hold land is assessed by management based on independent valuation performed by an external property valuation expert as at
year end after every reasonable years, For valuation of free hold land, the carrent market prices are used which requires significant judgment as to
estimating the revaiued amount in terms of property size, location and layout ete.

Unclaimed dividend
The Company recognises unclaimed dividend which was declared and remained unclaimed by the sharsholder from the date it was due and

payable.
Offsetting of fnancial assets and liabilities

Financial assets and labilities are offset and the net amount is reported in the financial statements only when there is a legally enforceable right to
setaff the recognized amount and the company intends either to setie on a net basis or to realize the assets and to settle the liabilities
simultanepusly,
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5.1

6.1

71

N

CAPITAL WORK IN PROGRESS

Movement in Capital work in progress as follows:

Opening balance

Addition during the year:
Building- Mill

Transfer to expense
Closing balance

LOMNG TERM DEPOSITS
Utilities
Leasing Companies

Refer tonote 24.1

LONG TERM LOANS AND ADVANCES

Considered good-secured
Loan to staff
Less: Current Portion

Loan to stall is secured against gratuity.

LOANS AND ADVAMNCES

Considered good-unsecured

Advance to suppliers
Less: Write Off

Current portion of loan to staff

Nate 2024 2023
Rupees Rupees
51 975,205 1,024,742
975,305 1,024,742
1,024,742 E
- 1,024,742
1,024,742 1,024,742
(49,437) -
975,305 1,024,742
1,190,217 1,160,217
6.1 1,450,000 1,450,000
2,640,217 L 2,630,217
3,823,515 4,048,084
8 (645,000) (440,000)
3,174,515 3,608,084
2,269,424 3,226,190
(2,269,424) -
B4, 000 440,000
649,000 3,666,190
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INVESTMENTS

Shart term Investment
Long term Investment

Shaort term Investment

Fair Value through Profit or Loss
Investmenis in Equity shares

TFI Reit -
LUCKY CEMENT

Fair Valoe through Other Comprehensive Incame

Investments in Equity shares

Adarijee Insurance Company Limited,

Altern Energy Limited.
Agriaute Industries Limited.
Fauii Cement Company Limited,

Hahib Metrapalitan Bank Limited,

United Bank Limited.

Bank Al Hablb Limited.

Habib Bank Limited.

Mishat Power Limited,

Fauji Fertilizer Company Limited,
Bank Alfalah Id

Cherat packages

First Dawood

K-Electric

Meezan Bank Limited
Synthetic Palymer

Hub power

MCH

Ajsha steel

Ndrlink cermuunication Linited

Invesimenls in AMO's

MBF money marke! fund

UBL Government securities fund
MCE cash management optimizer
UBL stock advantoge fund

1IBL Cash fund fund

15 cash fund

ljara sukak

MCH Soverign Fund

MCE term deposit receipt (TDER}

9.2 Long Term Invesiment

Fazal Solar Energy Pvt. Lid, (Subsidiary)

Mate 2024 was
Rupees Rupees
4.1 650,795,005 -
92 58,000 -
690,593,005 -
Mo. of Coit Fair value Fair value Book value
Shares! Units adustment il 8 23
14000 246,262 (26,264) 209,998 -
3,390 2,833,352 158,822 2,992,204 -
17300 | | 3,075,644 | | 1z2558 | | 3202200 " - |
- - 2998475
59,000 1,900,595 #18.963 2,319 560 1,433,520
5875 10,524,325 (9,521,553 #2773 9,175,644
356,025 7036443 1,133,837 B 1T0,280 4,193,910
421,500 16,562,171 12,332,235 25,964,405 10,833,870
157919 29,121,879 11,343,123 40,465,162 449,249
2,182,753 90,313,348 154,547,804 244,861,232 96,262,350
20,000 2,236,266 144,334 2,480,600 33,948,606
- - " - 144,075
30,305 35,378,926 13,848,283 45,227,211 1,437,716
1473061 59,315,300 40,R32,30% 100,197,609 64200217
. . - - 2,362,194
: - = - 16,336,390
=00 1015 130 1,145 800
- - - B k20
. z z 5 3,454,800
&80 1515607 (1,502,842 10,825 2,200,472
. S : . 2,365,740
6. L AT EL2.013 2470792 203,712,805 -
. . ; : 806,400
35,000 3,020,656 28,395 3,109,051 1,109,786
sae0002 | [ sa8,200,02 | [ 297,535,956 | [_oso.102,658 || 254355214 |
5977662 397,345,246 297,958,514 689,304,860 254,355,218
25,847 242026 26,665 268691 224 851
1,949 175,765 30,742 206,507 175,149
1,326 155471 742 135,213 574631
1,680 104,282 7B 212,178 111 489
344 301,535 3,884 MA19 79,034
g2 55,060 1,848 0,008 81,242
&0 251,116 24,442 273,558
4,507 261,982 {2.311) 259,671
37,945 1,296,337 193,908 1,490,145 679,496
9,500 gg,000 - 48,000 S8 000
6,038,407 39274058 294,152,422 690795003 255132710

821 Short term investment Rupees 95,000/~ pertains to Fazal Solar Bnecgy (pyvt.) Limited has been reclassified to long term investment in

this year.

9.3 The initial imvestment is recorded at a historical cost,
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. 2024 2023
MNote
Rupees Rupess
10 TRADE DEPOSITS AND SHORT TERM PREFAYMENTS
Infrastructure (ee 10.1 1,611,230 1,611,230
Other Prepayments 49,956,843 19,339,409
Less: Write Off {288,378) -

11,279,696 20,950,639

10.1 This represent 50% payment nvade (o Excise and Taxation Department of Government of Sindh against levy of Infrastructure Fee,
{refer note 204}

11 OTHER RECEIVABLES

Ellahi Capital 11 483,447,649 =
Subsidiary receivables 1.2 96,981,716 =
1416
580,430,751 -

11.1 The company has a receivable of 483.44 million froc Elshi Capital , which is due to be repaid on October 31, 2026. The recefvable will
be repald with markup charged on three manths KIBOR plus 3% above the average horrowing cost invested,

11.2 The company has a receivable of 99.3 million from Fazal Solar Energy, which is due to be repaid in five years. The receivable will be
repaid with markup charged on three months KIBOR plus 3% above the average borrowling cost.

12 TAXREFUND DUE FROM GOVERNMENT

Ineome tax refundable 121 (6,149, 490) 7,576,156
Sales tax refundahble 1,030,779 4,700,303
FED receivable 609,005 69,995

(5,048,716) 12,346,494

121 Income tax refundable

Oypening balance 7,576,196 {2,743,251)

Tax deducted during the period 22,7R4, 760 6,773,697
30,360,965 4,029 446
Less: Provision for current year (36,5018, 364) (5,677,274)
Prior year tax adjustment {2,001) 9,234,024
{36,510,455) 3,546,750

Closing balance {E.iﬂ&} 7,576,196

13 CASH AND BANK BALANCES
Cash in Hand

-at Mill 25,848 131,371

-at Head office 40,000 07653
65,548 £39.054

- Cash at Banks - Current Accounts 1,257 441 401,925,242

107,58

1,460,573 402,764,296

14 lssued, subscribed and paid-up capital

2024 2025 2024 1013
Number of ghares Rupees Rupees
38,208,874 385,295,874 Ordinary shares of Rs. 5 each allotted for consideration 191,494,370 191,494,370
paid in cash,
6,127,820 6,127,820 Ordinary shares of Rs. 5 each issued as right shares, 30,638,100 30,639,100
44,426,694 44,426,694 222,133,470 222,133,470

14.1 The sharcholders' are entifled to receive all distributions to them induding dividend and other entitlements in the form of bonus and
right shares as and when declared by the Company. All sheres carey "one vole" per share without restriction,
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024 2023
MNote
Rupees Rupees
INTEREST FREE LOAN FROM DIRECTORS
Loan from directors and others 151 - 15,638,785

151 These are unsecured and interest free loans repayable on the discretion of the company, In complianee with TR-32 issued by The

16

16.1

7

71

17.2

13

181

Instituke of Chartered Accountaints of Pakistan, these loans have beer treated as part of squity.
SURPLUS ON REVALUATION OF FIXED ASSETS

Balance as at July 01,2023

Surplus on revaluation of land boilding-mill and others
Land
Building - Mill
Building - Other

Less: Incremiental depreciation

Bullding - bl
Bullding - Others
Less; Deferred Tax

Balanoe as at Tune 30,

82,474 450

192,192,500
120,091,729

652,474,485

984,758,718

(2,983,465)
{6,359)
(33,053,752)

682,474 489

947,795,142

642,474,489

The company revalued it Land & Bullding on murket value basty on 20th December 2003 by Anderson Consulting (Pvt) Lid |, an
independent valuar which result in upward valuation of ks 3072848 million, Previously it was carrded out on 1831k January 2020 by
Anderson Consulting (Pvt) Ltd and before that on June 30, 2011 by M/s Asif Associates (Pvt.) Led and before that an June 20, 2006 by
bis Consultancy Support and Servicss. Revaluation of Land was cartled out on March 14, 2005 by Cansultancy Stpport and Services,
ond revaluation was carred outon Aprdl 1, 1934 on the basis of market value determined by Eastern Survevors.

LONG TERM FINANCING
Loars from banking companies and redeemabla capital 171

Loans from banking companies and Redesmable Capital - sacared
Bank of Punjab 17.2

Lesa: Cureent portion shown under current Habilites

This lability is against leasing facility. Casa filed by the bank of punjab, See Nate 25.1

TDEFFERED LIABILITIES
Staff retlirement benaflis - gratuily 151
Defarred Taxation 182
Staff retirement benefits

Movement in the net liability recognized in balance sheet
Opening net liability

Expense for the year 18.1.1
Bemisasuniment {Gains) recognieed in OCI 18.1.2
Benefits paid during the vear
Closing net lizbility .

Movements in present value of defined benefits
PVIDECD - opening

Past sarvice cost

Current service cost

Interest cost

Remeasurements {gains)/losses

Benefits paid in the year

({‘ PVDBO - closing

18,770 615 18,770,615
18,770,615 18,770,615
18,770,615 1R, 770,615
18,770,615 18,770,615

1,704,541 1,935.401

125,321,127 :

127 515,668 1,935,401
1,93540 2,108,173
582 97 567,543
(262,399) {297 565)
2,255,980 2,378,151
(551.435) {442,750)
1,704,541 1,935,401
1,935,401 2,108,173
417,548 345,265
165431 AT
(262,359) (297.565)
(351,439) {442 7501)
1,704,542 1,935,400
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2024 2023
Maote
Rupees Bupees
18.1.1 Expense recognized in profit or loss account

Current service cost 417 548 345,265
Interest cost 165,431 2277
582,979 567,512

18.1.2 Expense recognized in other comprehensive Income
blet acturial loss/{gain) recognized {262,309) (297,565)
Total 320,580 269,977

General descriptinon
The scheme provides for terminal for all its parmanent employees who attain the minfmum qualifylng pecdod. Annual charge is made
using the acturial technique of Projected Unit Credit Method.

Prinetpal actnarial assumplion

Discount rate 14.75% 16.25%
Average Rate of increment in salary 10.00% 10.00%
Expected year of services (years) 1z 9

Estimated charge to P&L for June 30, 2025 Rs. 657,030
The weighted average duration of defined benefit obligation is '8 years.

Sengitivity analysis for actuarial assumpbions
The below information summarizes how the defined benefit obligation at the end of the reporting period would have
increased / decreased as a result of change in respective assumptions by 100 basis point,

Increasein Decrease in
asgumptiong  agsumplions

[ Rupees —-—o [
Discount rate 7446 (80,305)
Fulure salariss 183,107 79,208
Histurical information
| 20u | 2013 | | wn | a0 |
Present  value of defined benefit
obligation 1,704,541 1,935,401 2,108,173 2,069,150 1,880,956
18,2 Dweferred Taxation i
18.21 Temporary / Deductable differences adsing due to: )
Accelerated depredation 55,008,899 =
Revaluation Surplus 33,961,396 -
Staff retirement benofits [418,221) (1L815,575)
Un-realised Cain/loss on Tnvestment-00CT 37,268,053 -
125,421,127 (10,815,575)
= Temporary Difference Taxable / (Deductible) 125,821,127 {10,815,575)
18.2.3 Reconciliation:
Charped during the year - profit and lass accounl 54,529,902 -
Charged during the year - other comprehensive intome 71,291,225 -
125 821,127 z

There is no current Income fax (in term of [AS 12), as regarda deferred tax, deferred tax is not recorded as per TAS 12 Although
temparary differences arise but there is no deferred tax impact on these finandals as the entity is expected to be in non-tax/flevy

19 LOAN FROM DIRECTORS

Loan from directors and sponsors 191 31,649,765 -

181 The Company has obtained unsecured, interest-bearing loans from Mr.Nadeem Ellahi{director) and Naveed Ellahi (Sponsor). The
Ioans bear an anmual interest rate of 18%,
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Noks 2024 2023
> Rupees Rupees
20 TRADE & OTHER PAYABLES
Other creditors 201 298 5% 12676,054
Accrued liabihtes 202 23 362 904 21,524,909
Advanee from cuslomers 203 17,532 555 16,742,426
Excise and Taxation 04 1,611,230 1,611,230
WWE 4132508 =

46,938,788 72,854,679

20,1 Accrued labilities incude previvoes supplier pavables
20,2 Accrued liabilities include loan from Mrs. Gulnar Humayun, sponsor, Rs,1.88m (2023: Ra.1.59m)

203 Advance received from customer is recognised as revenue when the performence obligation in accordance with the policy is satisfied.
Revenue for an amount of Rs: Nill hes been recognised in current year in respect of advance from customers at the begirming of the

year, -

204 The Company has filed a suit against levy of Infrastructure fee, decision of the Honourable Sindh High Court dated 17 September
208 in which the imposiden of levy of intrastructure cess before 28 December 2006 has been declared as void and invalid. However,
the Excize and Taxation Departmernt has filed an gppeal bafore the Honourable Supreme Court of Pakistan against the order of the
Honourable Sindh High Court. During the current year, the Honourable Supreme Court of Pakistan has disposed off the appeal with
a joint statement of the parties that during the pendency of the appeal, another law l.e. fifth version came into existence which was
not the subject matter of in the appeal henece the ease was referred back to High Court of Sindh with right to appeal to Sopreme
Court. On May 31, 2011, the High Court of Sindh has granted an interim relief on an application of petitioners on certain terms
including discharge and reburn of bank puarantees [ security furrdshed on eonsignment released up to December 27, 2008 and any
bank guarantes | securily furnished oo consignment relensed after December 27, 2006 shall be encashed to extent of 50% of the
guaranteed or secured amount only with balance kept intact il the disposal of petion. In case the High Court upholds the
applicability of Ffth version of the law and its setrospective applization the authorities are entitled to claim the amounts due under
the said law with the right to appeal available to petilioner,

21 UNCLAIMED DIVIDENDS

Unclaimed Interim Dividend 1955-1996 2V 875 27,875
Unclaimed Interim Dividend 1996-1997 95,664 95,664
Unclaimed Interit Dividend 1995-2000 116,050 116,050

239,580 239 589

27 ACCRUED MARK-UF

Accroed mark-up on short erm financing 2,033,147
Acerued mark-up on long term fnancing 221 4,930,250 4,930,250
Agcrued mark-up on loan from Director 5,045,047

12,008, 444 4,930,250

221 This balance indudes markup payable o Bank of Punjab amounting fo Bs. 4,930,250 (2023: Bs. 4 930,250).
= 22.2 This balance includes markup payable to J5 Bark on running finance facilty of RS, 100m.

23 BOOK OVERDRAFT

Bool: overdraft 231 - {598 558
23.1 This represents Cheques issued in excess of bank balance, Since there was no banking facility, this has besn grouped under Book
overdraft.
24 SHORT TERM RUNNING FINANCE
Short Term Running Finance 241 56,385,177 -

241 The company hes arranged short term borrowing facilities from 15 bank on markup basls to the extent of Rs. 100 Million[2023:Mil)
which can be utlized as running Finance Facilibes. These Facility was available from july 2023 Hll June 2024, These arrangements
were secured investment (Pledge of Shares ). The Markup on this facilily was ranges from 3 Months Kibor Plus 5.5% and 3 Months
Kibor Plus 2.5%.
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25

251

25.2

25.3

255

256

s

2024 2023

Note
i Rupees Rupees

CONTIGENCIES & COMMITMENTS

Contingencies

The Bank of Punjab has filed Suit 62 of 12 before Honorable Banking Court NO, V, Karachi against the company for recovery of s
4235 million (Principal Rs. 17.1 million alongwith Markup Rs, 25.241 million} as outstanding dues against the leasing facilities
provided by the benk. The company has filed an application for leave to defend on 07.02.2013. The company has also provided
liabilities amounting to Rs, 18.77 million along with markup Rs. 4,93 million The company had paid security deposit of Rsl.45Million
as recorded in long term deposits. The management belioves that there wont be any outflow of economic benefit more than what it has
already recorded and disclosed. In the opinion of Legal advisors of the company, the aforementioned amount of Rs. 42,35 million is
exaggerated and is not supported by the statement of account filed by the Bank of Punjab before the learned banking court.

The company has CP no. D-1009 of 12. Ali Asghar Textile Mills Limited Versus Fed, of Pakistan pending before Honorable High Court
of Sindh at Karachi, The company trying to settle it at its earliest and in the apinion of Legal advisor, The merits of the case pending are
in the favor of the company as it is taking all the steps to conclude the aforemenioned case,

With reference to FBR Notice 138(1)(notice to pay overdue tax payable) it was established that the sum of Rs.121,5 million due from
AATML on account of tax, However,the management of the company through a tax comsultant is pursuing the case rectification
appeal at FBR Appellate Trbunal The matier i sub padtice betore thit Appeliate trivunal for cectilication purpose. On 18092023, the
appellate tribunal decided the case against the company. The Company then prefered income tax appeal (ITRA 400 of 2023) before the
Honorable High Court of Stnudh which after hearing the parties remanded back the case to the appellate tribunal to decide the issue of
limitation afresh. The case is currently pending before Appellate Tribunal.

With reference to SEB Notlee SRB-COM-ITT/AC-8/WH/2023-24/357639{nntice for assesment of Input tax daimed and adjustment from
April 2021 till date ) it is established that the sum of Rs.20.83 million input sales tax paid by the company is adjustable against ST
pii.'ﬂh]f! Rs. 18.68million by AATML on account of sales and services tax The management of the company through a tax consultant is
pursuing the case The matter is sub judice before tht AC of SRB unit- 8 far allowing of adustment o be made,

There were no commibments as on vear end (2023: Mil).

uaramntees issued by banks on behalf of the Company 1,611,230 1,611,230
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26  REVENUE-LOGISTIC CENTER SERVICE

Gross Revenue
less: Sales tax

Met BEevenue

27 LOGISTIC CENTER SERVICE CHARGES

Salaries, wages and benefits
Power

Repairs and maintenance
Depreciation

Printing and stationery
Conveyance charges

Security expensas
Entertainment

Vehicle runnung and maintenance
Insurance Expense

Legal and professional charges
Write off

02a 2023
MNote
Rupees Rupees
75,0034, 260 72,000,039
(8632260)  (8,293,544)
—06403.000 63796495
27.1 13,861,340 12,812,369
7,288,598 5,541,997
7,138,250 588,539
42 16,053,501 13,324,188
- 5770
2,500 2,700
274,308 153,783
18,180 41,330
47 480 -
627, 509 =
4,500 =
7,557,802 &
47,880,358 JLAT0,676

271 Salaries, wages and benefits include Rs, 283,000/~ (2023:567,512) m tespect of staff retirement benefits gratuity.

28 ADMINISTRATIVE EXPENSES

Directors’ remuneration and other benefits
Travelling and conveyance

Rent expenses

Utlities

Postage and telephone

Printing and stationery

Vehicles running and maintenance
Fees and subseription
Entertainment

Legal and professional

Auditors’ remuneration

Repairs and maintenance
Depreciation

Advertisement

Insurance

Miscellaneous expenses

Brokerage

Others

281 Auditors' remuneration

Anmaal audit
Half yearly review

1,500,000 1,500,000

1,583,774 439,060

468,270 624,360

46,538 500,902

745,361 537,582

572,434 407,658

3,686,541 2,778,422

4,089,750 287,791

754,483 512,737

2,653,648 679,810

28.1 300,000 255,000
3,634,730 899,522

42 8,637,337 8,257,005
72,500 85,750

1,581,485 1,592,730

824,498 119,381

2,862,043 214,332

1,551,944 55,691

35,565,245 19,747,733

250,000 210,000
50,000 45,000
300,000 255,000
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28

30

3l

321

33

Note 2024 2023
Rupees Rupees
OTHER INCOME
Scrap sales 53,000 -
Gain on disposal of trading securities 24,004,345 .
Interest income on Cther Receivahles 87,518,673
Unrealized gain on remeasurement of available for sale investment 122 558 =
Dividend income 106,361,485 26,216,000
Relief From Bank on Settlement - 74636368
Relief on Electricity Consumption 6,359,440 1,656,603
CGT Refund Adjustment 1,376,764 132,552
RENTAL 718,000 :
226,544,265 35,641,553
OTHER OPERATING EXPENSES
Loss on disposal of trading securities - (36,319,870)
Loss on disposal of Fived asset (2,875,284) -
WWE-Provision for the year (4,132 508) -
{7,007,792) {36,319,870)
FINANCE COST -
Bank charpes 166,654 61,929
Markup Charges on Loan from Bank 6,328,615 149,107
Markup Charges on Loan from Director 5,045,047 .
11,540,316 211,036
EARNING PER SHARE-BASIC AND DILUTED
Bagzic Eamning Per Share
Earning for the year 9'9,5?6,8_3_9_ 14,235,482
Weighted average number of ordinary shares 44,426,694 44,426,694
Earning per share - basic and diluted 224 .32
Dilutive Earning Per Share
Thete were no convertible dilutive potential ordinary shares in issue 25 at June 30, 2024 and June 30, 2023,
REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVES
Chief Executive  Direclor Expcutives Chief Executive Director Executives
30-06-2024 3D-06-2024 20-06-2024 30-06-2023 H06-2023 0062023
Bemuneration 1,440,000 - 60,600 1,440,000 - 60,000
Allowances 2,312,343 . - 1,431,062 - B
3,752,342 - 60,000 2871062 - 60,000

The chief expeutive of the company is provided with company maintained car and utilities.
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2024 2023

Mot
e Rupecs Rupees

34 RELATED PARTY DISCLOSURE

The related parties comprises directors and key management persannel, Amounts due to related parties are shown in the relevant notes
to the financial stabements, Transactions with related parties are disclosed below:

Name of the Related Party Nature of the Relationship Nature of the Transactions Transactions
MNADEEM ELLAHI Director Loan repaid 250,000
Loan received 500,000 Cr.
MAVEED ELLAH Sponsor Loan repaid 978,657 Dr.
Loan recelved 16,738,657 Cr.
ELLAHI CAPITAL/PREMIUM EXPORT  Associated and other related partics Loan pravided 813,552,264 Dr,
Loan received 408,977,264 Cr,
MIS, GULNAR HUMAYUN Major Shareholder Rental Agreement LO33501 Dr
Rental Agreement 468,270 Cr,
tment and Loan i
FAZAL SOLAR ENERGY (PVT)LTD  Subsidiary Srpeestunit an " 93,650,727 Dr
subsidiary
ELAHI CAPITAL /PREMIUM EXPORT  Associale of Faxal Solar Energy Putltd  Normal Course of business 93,334 692 Dt
Name of the Related Party 2024 2023
MR. NADEEM ELLAHI (15,906,972) (2,860,3582)]
ME. NAVEED ELLAHT (15,742,813) {5,742,813)
ELLAHI Cﬁl’fl’Ah_TlEEMILM EXFORT 399,575,000 (5, 000,000)
MRS, GULNAR HUMAYLN 1,880,179 (1,945,410)
FAZAL SOLAR ENERGY (PVTL.) LID 58,000 98,000

Basis of Relationship % of Shareholding
Associated and other related party 0%
Subsidiary B8%

Company Name
ELLAHI CAPITAL PVT. LTD
FAZAL SOLAR ENERGY (PVT.) LTD
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as

(i)
(ii)
(i)

351

352

35.3

354

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURE

The company has exposure to the following risks from its use of finanial instruments

Credit risk

Liquidity risk

Market risk

The board of directors has overall responsibility for the establishment and oversight of company’s
risk management framework. The board is also responsible for developing and monitaring the
company's risk management policies.

Credit risk

Credit risk represents the accounting loss thal would be recognized at reporting date if counter-
parties failed complelely to perform as contracted. Company dees not have signilicant exposure to
any individual counter-party. To reduce exposure to credit risk the Company has developed a formal
approval process whereby credit limits are applied to its customers. Management also comtinuously
monitors the credit exposure towards the customers and makes provision against those balances
considered doubtful of recovery, To mitigate the risk, company has a system of assigning credit limits
to its customers based on an extensive evaluation based on customer profile and payment history.
Qutstanding customer receivables are regularly monitored. Some customers are aleo secured, where
possible, by way of inland letters of credit, cash security deposit, bank guarantees and insurance
wuarantees,

FExposure to credit risk
The maximtm exposure to credit risk at the reporting date was as follows:
3ith June 30th June
2024 2023
FER
Long term Investment 98,000 -
Long term deposits 2,640,217 2,630,217
Loans and advances (49,000 3,606,194
Trade depasits and short term prepayments 11,279,696 200,950,639
Other receivables 580,430,781 -
Cash and bank balances 1460875 402,764,296

549,558,566 430,011,342

Credit quality of financial assets that are neither past due nor impaired can be assessed by reference
to external credit rating (if available) or to historical information about counterparty default rate.

Chue to Company’s long standing business relationship with these counterparties and after giving due
consideration to their strong financial standing, management does not expect non-performance by
these counter parties on their obligations to the Company,

The aging of trade debtors at the close of the balance sheet date s as follows:-

Mot past due = s
0 - 30 days past due s 3
31 - 90 days past due . -
80 - 1 year past due - -
Cver one year - -

Fmpairment : :

Based on the past experienice, sales volume, consideration of financial position, past track records and
recoveries, economic conditions of particularly the textile sectors and generally the industry, the
company believes that it is prudent to provide trade.
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35.6

35.7

35.8

Liquidity risk

Liguidity risk is the risk that the company will not be able o meet its financial obligations as they fall due. The
company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilides. The Company manages Bguidity risk by maintaining sufficient cash and availability
of funding through an adequate amount of committed credit facililies. Management believes the liquidity risk to be
low. Fallowing are the contractual maturities of financial liabilities, including interest payments. The amounis
disclosed in the tzble are undiscounted cash flows,
Conftractoal maturities of financial liabililies as al June 30, 2024:
| June 30, 2024
Carrying Contractual ff Six months Il Six to twelvelll Two ta five §|(Maore than
amaoint cash flow or lesa momths | years five years
KR
Mon derivative financial
Liabilities:-
Long term financing 18,770,515 - - - 1877615 -
Long lerm loans from 31,649,785 . i ) 31 649,785
directors
Long Term Deposits 287,000 - - - 287,000 -
Trade and other payables 45,327,558 - - 45,327 558 -
Acerued mark up 12,008 444 - 12,008,444 -
108,043,402 . - 57,336,002 50,707,400 <
Contractual makarities of financial labilities as at June 30, 2023:
| Jume 30, 2023
I Carrying Contractaal ||| Six montha || Six to bwel Two to five §||More than
I amount cash Haw ar less | muonths years five years
PER
Mon derivative financial
liabilities:-
Long term financing 18,770,615 = = = 18,770,615 =
Lang term loans from i i
directors
Long Term Deposits 287,000 - - - 287,000 -
Trade and other payables 72,854,640 - - 72,854 649 =
Acvrued mark up 4,930,250 - - 4,930,250 -
95,642,514 - - 77784899 19,057,615 .
The contractual cash flows relating to the above financial liabilities have been delermined on the basis of mark up

rates effective ag at Jure 30, The rates of mark up have been disclosed in relevark notes bo these finaneal

Market Risk

Market risk is the risk that the value of the financial instrument may Auchiate as a resolt of changes in market
interest rates or the market price dus to a change in credit rating of the issuer or the instroments, changes in market
senbments, speculative.

Currency risk

Currency risk is the risk that the fair value or the future cash flows of the financial instrument will fluctuate because
of the changes in the foreign exchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that enist due to transactions in foreign curremdes.

The Company is not exposed to any curmency rfak arsing from various cursency exposiees
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35.9

35.10

35.11

Other Price Risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will fluctuate
of changes in market price (other than those arising from interest rate risk or currency risk), whether those
changes are caused by factors specific to the individual fnancial instrament or its issuer, or factors affecting all
similar financial instruments traded in the market. The Company is not exposed to commodity price.

[nterest Rate Risls
This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

Interest rate risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate
because of changes in market interest rates. Majority of the inlerest rate arises from short and long term

barrowings from bank.

2024 2023
Fixed rate instruments RUPEES
Financial assets E 2,640,217 2,630,217
Finaneial liabilities - =
Variable rate instruments
Financial assets 690,795,005 255,132,710
Financial liabilities 18,770,615 18,770,615

Fair value sensitivity analysis for fixed rate instruments

The company does not account for any fixed rate financial assets and liabilities at fair value through profit and
lpss, Therefore, a change in interest rates at the reporting date would not affect profit and loss account.

Cash flow sensitivity analysis for variable rate instruments

A change of 100 basis peints in interest rates at the reporting date would have increased / (decreased) equity and
profit or loss by the amounts shown below. This anzlysis assumes that all other variables, in particular foreign
currency rates, remain constant.

Profit or loss | I Equity
100 bp 100bp | 100 bp [ 100 bp
Increase Decrease | F Increase Decrease |
PKR

Cash sensitivity analysis

Variable rate Instruments 2024 6,720,244 (6,720,244) - -
Cash sensitivity analysis

Variable rate instruments 2023 (2,363,621) (187,706) - -

Fair value of financial assets and liabilities

The carrying value of all financial instruments reflected in the financial statements approximate lo their fair
values, Fair value is determined on the basis of objective evidence at each reporting date.
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35.12 Fair value of financial assets and liabilities

The carrying vafue of all financial instruments reflected in the financial statements approximate to their fair values, Fair valoe is
determined on the basis of cbjective evidence at each reporting date.

35.13 Fair Value Hicrarchy

The following table provides an analysis of financial mstruments that are measured subsequent to initial recognition at fair value,
grouped into level 1 to 3 based on the degree to which the fair value is observed

Level 1 fair value measurement are those derived from quoled prices {unadjusted) in active markets for identical assets ar Hahilities,
Level 2 fair value measurement are those derived from inputs other than quoted prices included within Level 1 that are observable
for the agset or liability, either directly (i.e. as prices) or indirectly (i.o. derived from prices).
Level 3 fair value measurernent are those derived from valuation techiviques that include inpuls for the asset or Hability that are not
based on observable market data (unobservable inputs).

35.14 Capital risk management
The company's prime object when managing capital is to safeguard ils ability to continue as & going concemn in order to provide
adequate returns for shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost
In order to maintain or adjust the capital structure, the company may adjust the amount of dividends pald to shareholders, Issue new
shares or sell assets to reduce debt.
Consistent with others in the industry, the company monitors capital on the basls of the gearing ratio, The ratio is caleulated as total
borrowings divided by tolal caplial employed. Borrowings represent long term financing, long term financing from directors and
others and short term borrowings. Total capital employed includes total equity as shown in the balance sheet plus borrawings.

36 NUMBER OF EMPLOYEES 2021 2023
Tetal number of employees as at June 30 28 28
#Average number of employees during the year i 7

37 SUBSEQUENT EVENT
Mo subsequent events were identified during the period,

38 CORRESMONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation and
comparison, the effects of which ane not material.
39 RECLASSIFICATION

Corresponding figures have been rearranged and reclassified to reflect more appropriate presentation of events and transactions of
the purposes of comparisor. Significant reclassifications made the as following:

Note From Mobe Ta Reason Rupees
Better
15 Interest free Loan from directors 19 Loan from directors pres:ntaﬁm 31,649, 7RG
and ghort ferm B
8 Loans and advances 10 Peade depesits st 9,956,843
prepayments presentation
41 DATE OF AUTHORIZATION FOR 155U = ")
ﬂ 7 U l: T 2025
These finandial statements were authorlzed for issue on by the Board of Directors of the Company.
GENERAL

The Hgure have been rounded off to the nearest Rupee.

MADEEM ELLAHI SHAIEH
Chief Executive

Al (rp e

Chiel Finance Officer
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